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shls 1 — IR=Ty
UNIT 1 - INTRODUCTION

oy IT 929 (Short Answers Questions): 4 3D [4 Marks]

TIE DI THRT R 87 I8 R S~ Bl 87

What is the problem of choice? Why does it arise?
i fohar @ gRHIMNT BT Td g7 TbRI Bl WL DI |

Define economic activity and explain its types.

AR el 3R s g | &|?

Economics is art and science. How?
T AR AR STE & F1 gedl & | D7

How does marginal opportunity cost increases with productions?

GGl & A AR & didua ¥l goiR ffegeel T faaRor § AT
DI ORI Bl 8 | FUiF DITY |

Market economics promote disparities in income distribution even when
resource are optimally utilised substantiate can this observations. Describe.

T ANE AT DI AIHITAS [ILATT AT ST Fehell 57
Can micro economics be considered as universal analysis?
foe ®U # e rewicad s 27

In what form is economics a normative science?

IRA H ¥ SRISHRI I 9§ Wil g7 Sidid HARAEl &I gavdT Tdh
e I 8?

Why should there be huge unemployment in India ? When scarcity of
resources 1s a universal fact?

3refemes o1 vy axq &1 fadg=r IR |

Discuss the subject matter of economics.

"HRI SRISFINT & HRUT ITG- FHIEa I 9l IR RgdAd e &1 uet
a7 fauer # T <Y |

Massive unemployment shift the PPC to the left. Give an argument for or
against.
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YR 11.

I 12,

YR 13.

YR 14.

YR 15.

s, o FE 16.

ey A Ria <o & forv &9 SdTed fhar 9 e Sifed 99wm © | aran
BT |

“How do produce” is a complex a problem for less developed countries.
Explain.
HAEAl & [Idwiiel gdes | 3MUST T AT 57

What do you mean by judicious management of resources?

ST G 956 Pl fagwarg faRay | (@1 aR)

Write the characteristics of PPC. (any four)
Ueh IUTG HHTEGAT dsh & R AT d18x & fdg o1 S 87 AT DIfoly |

What do the points inside and outside PPC indicate? Explain.

IATeH GHIGAT deh AdIa) Fi BIdl %\?
Why is the production possibility curve concave?

T IQTERYT Pl FBIAT W TR AR Bl ATLROT Dl ARAT DI |
Explain the concept of opportunity cost with the help of an example.

¢ ||

R —[&



YR 17.

YR 18.

YR 109.

YR+ 20.

YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

gy IfdTu—
(i) fte arefemes
(i) THfe 3refem

Define-
(1) Micro economics
(i1) Macro economics

Ifte srefeme fhd wed 27
What is Microeconomics?

e arefemes & TeR forfau |

Write the types of microeconomics .

afte srefemes &1 gRumr S |

Difine Macroeconomics.

e srefemes &t & forfgu |

Write the scope of Macroeconomics

ThRIHD I frd Ped & ?

What is positive economics ?
RIS 3R T 8 ?
What is normatiul economics ?

ST B AR T DI FARIG fIRey |

Write four main central problems of economy.

JUTE HHTGT G5 D1 Harg oIy |

Write the assumptions of production possibility curve.
JfJqRRI B JbR FHESU |

Explain types of economy.

fFeforRad @1 aRwIfd HIse— (@15 <)

1. Jfefeaver

2. AT TS AT

3. AT B! AifHdar

4. TG DT dbfeqd TN

¢ ||

R —[&



YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

Define the following (Any two)
1. Economy
2. Marginal production possibility
3. Limitation of resources
4. Alternative use of resources
MY d FARIT | T AT 27 S AARIT T Iq~ Bl 57
What is meant by an economic problem? Why an economic problem arises?
eI DT AARIRIT Bl FHSU |
1. DY I B ?
2. 1 Icarfed fbar Sy ?

Explain the following central problems.

1. How to produce ?
2. What to produce?
JUTE HHTGT G5h FAT T&RI HRal & ? I8 30 &Y 3R PHe RIADT & ?

What does the production possibility curve represent? When does it slide to
its right?

Ife srefoa wHfte selssy 9 fog gaer = 27
How 1s microeconomics different from macroeconomics?

IR Irfegaver Ug fAaford refagaven # Jidv forRav |

Write the difference between market economy and planned economy.

ITE HHTET g o fdg & ufd Fdier @l grar © 2

Why is the production possibility curve concave to the origin?

STEd ATaAT 96 § Rawdrd b dRo | giar 87

What is the reason for shift in the production possibility curve?

SSTEXYT Bl Tl W aqER AT Bl T BHIfOTT |
Explain the opportunity cost with the help of examples.
U FfgaRT § Bl AIIN I IS~ Bl 27

Why do central problems arise in an economy?
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YR+ 37.
, FRT38.

YR+ 39.

YR+ 40.
YR 41.
YR 42.

U3 43.
T3 44.
T3 45.
U3 46.

2,

YR+ 48.

YR+ 49.

fte AT & eI Bl A dargy |

State the importance of study of Microeconomics.

37f e FhRIAD 3R 3eiicdd A= Sl 2 | F9ssy |

Economics is both positive and normative science. Explain.

HAHRIHD AU AR 3T e H JR [IRIY | JAdb BT b b
JETERT ST |

Write the difference between positive economics and normative economics.
Give one example of each.

fte refemre @1 faRvard faRay |

Write the features of microeconomics.

e 37feed 3R FHfte srfemd # sfax ol |

Write the difference between microeconomics and macroeconomics.
IATE AT I Hd U RSl Y@ 91 ST 8¢ T DI |

When the production possibility curve becomes a straight line? Explain.

fte sefeme o W fofay |

Write the limitations of Microeconomics.
FqHTGATE] JefegeaRer &1 faRivarg ferfy |
Write the features of Socialist economy.

fAf3rer srefaraven @1 faRydmd forRay |

Write the features of Mixed economy.

FAME fefed @ [avd AT &I |HSIEy |
Explain the subject matter of Macroeconomics.
Write the characteristics of economic resources.

U Hfcqd TR P FWEIdl W IdTed FUTGT dh bl NI W |

Draw a diagram of the Production Possibility Curve with the help of a
hypothetical table.

RGIrE Ud difelel &1 Feraar § AHid JaER NI W BTy |
Explain Marginal Opportunity Cost with the help of diagram and table. £
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YR+ 50.

Y U9 51.

YR+ 52.

YR+ 53.

YR+ 54.

YR+ 55.

YR+ 56.

SIS FHTGAT b B T8Il 9 fhel & Do FIIRI ®f W BV |

Explain any two central problems with the help of Production Possibility
Curve.

ST AT dh d) Aerdr o f=forlRad gemen &1 fafya s |
1. T BT 37T TART
2. AEAT BT YUl ST

With the help of production possibility curve, illustrate the following
situations

1. Underutilization of resources

2. Fulles use of resources
SIS AYTIAT dp BT STl T YeRid aal 27 R @ 98™dr 9 WU

DI |

What does the slope of the production possibility curve represent? Explain

with the help of diagram.

IS & ATT—1T SIS FUTIAT b IR HIHIT TaER AT el o7

How does Marginal Opportunity Cost Increate on the PP Curve with
Production.

"fe® oy IUTeT Y &I FHRIT FASISY |

Explain the problem ‘““for whom to produce”.

f=ferRaa aRReIfort &1 ScaTes AWTa=T 956 R a1 uWTa gsar ® |
1. dbiicb H URacH

2. AT P AT H gRade

What is the effect of the following conditions on the producaiton ossibility
curve?

1. Change in Technology
2. Change in Quantity of Resources

AT B DA TR B S © | W DI |

Rarity is the mother of central problems. Explain.
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YR 57.

Y3+ 58.

YR+ 59.

YR 60.

Y- 61.

YR 62.

YR 63.

U g ¥ SRIGHIRI & BRI IS &HdT HH 8 V8l 8, WhR
ISTRIE I oY YH PR T 8, ST §AEGAT dsh @l eIl |
$9d UUTT Bl THSST |

Due to unemployment in an economy, production capacity is decreasing.

Government has started employment oriented schemes. Explain its effect with
the help of production possibility curve.

3l U HMISTHh A & A1 UIpiad A T HIforg

Is economics a social science or natural science. Explain.

srefemres o1 vy axg &1 fadg=r B |

Discuss the subject matter of economics.

FHRE 31feRE W hl eI & Sldid e fefemes &l | fewof) o |

Macroeconomics is a study of group while Microeconomics is not. Comment.

e TR W Sl 98 2 98 JHfe ¥R R Udh ORI 81 Adhdl & | SIeNvl
Ifed Te o |

What is true at the micro level may be a contradiction at the macro level
Explain with examples.

T MU o ¥ Ife W R 9E= dFd WX I STAREl 27 W

PITY |

Do you think the general price level has utility at the micro level? Explain.

dhTh BT URTAT ISATe GHIIT dh DT D JHTad Bl &7

How does the change in technology affect the production possibility curve?
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YR 1.

UR- 2.

YR 3.

g@@nw4.

YR 5.

YR 6.

YR 7.

YR+ 8.

YR 10.

YR 11.

YR 12.

Shls 2 — SUYYIHI FdaR d I

o’ UNIT 2 - THEORY OF CONSUMER BEHAVIOUR

arfar oy I<IRIF U (Very Short Answers Questions):
AT fod wed 87

What is demand?

DHIAT YT A T FIT FHA g0

What do you mean by price effect?

Ul @ ART dAEER Fl B 57

Why is the demand for water inelastic?

AT SUIINAET 81 7199 4 319 &7 G967

What do you mean by diminishing law of marginal utility?

foReTos gTg fhet wed 87

What is substitution effect?

X 3R Y 9fcReImos aiju €, Y &1 $Hd IR &1 X &1 J UR RIT YA U2

There are X and Y substitution goods. What effect will a fall in the price of Y
have on demand for X?

HA SYAMNTAT He ARTHIH Bl &7
When is total utility maximum?

IFRMAM d% ERT SUHIG Bl HJe Bl Yo Id fofRay |

Write any one term of consumer's equilibrium by difference curve. S e
STIIRTAT 1 fagvar] foRae | (@13 va)

Write the features of utility. (any one)

AT @1 HHFd dld Bl aR9INT $HIfY |

Define price elasticity of demand.

9T & g9 &1 qe IR | (@S Us)

Write the importance of law of demand.

I AN g AT "ed I 91T &l o IR RIT J91d ISiT?

What will be the effect on elasticity of demand as the level of income increase @

and decrease. im —
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YR 13.
o U 14.

YR 15.

YR+ 16.

YR 17.

@@\FFHS'

YR 19.

YR+ 20.

YR+ 23.

YR+ 24.

a7 SR HEd ¥ fAuig g4y foa g & siavfa smar 87

Under which Law in the inverse relation between demand and price.

SU9IT & 99d d IRAT a9 Ugol fhaa o1 oA?

Who first explained the consumers savings?

sefere # SUAar & fhdw YR Bld 27

How many Types of Utility in economics.

AT B AMF A HT IRATRT BT |
Define income elasticity of demand.

el a%g & foly Su¥lad &1 717 & <1 MuRe dl & 9™ eIy |

Name any two determinants of consumer demand for a commodity.

Pl g B DI g TR I DI YReb I& DI HRT G T YAT TSTT?

If the price of a commodity increases, What will be the effect on the demand
for that supplementary commodity?

Th O DI AN SUAIGAT B ®i AR UAAbaril § 3gdhe gRdad- gRT $A
ERICRICIRII

How is the demand for a commodity affected by change in consumers interest

and performance?

IS U URAR BT AT A ghg M A a& X B AFI T8 A1 A B A6 &
ar X 9% e geR & B8RP

If the quantity demanded of commodity X decreases due to, increase in the
income of a family, then what will be the type of commodity X?

T & JFT 9 IR A T A &7

What does movement on the one demand curve represent?
ART 9% &1 Rgadd a1 Sdm 87

What does the shift at the demand curve represent?

foReT a1 3 wMTa @I B?

What is the cross effect?

goic |9E ¥ URIdH fHd BROT F 8 AHdT 57

What are the reason for change in the budget set?
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YR+ 25.

9 U3 26.

YR 27.

YR+ 28.

I o8
@WZQ.

Y3+ 30.

YR+ 33.

YR+ 34.

ACRIAT 9% & iId Dl AR Sl bl & BRI JdATy |

Give the main reason for the downward slope of indifference curve.

U SUHIFT DI fHl avg & ¥ w1 & WhE ARy, S9 avg B
SUNIT 98 WR A SUAIfrer o4 81?

Why are consumer should buy more quantity of a commodity when the

consumption of the commodity increases when the marginal utility decreases.
SUAIRAT & pHarad A9 H F7 AW 87°

What do you mean by ordinal measure of utility.

fra faveryor § SRIMAr & A= dxaet 99 1,234 anfe & #@r o
JhdT 87

In which analysis utility can be measured in fixed numbers like, 1,2,3,4 etc.

Teh SUHTGRIT Aer bl RAfd # b avg @ folv &I A BAd a7 B dIR
I 87

What is the price a consumer is willing to pay for a commodity in

equilibrium.

B A SR &7 99 BT G T MR FaH & H8T STl
g?

Why is the law of diminishing marginal utility called the fundamental law of

satisfaction.
S AT IUARTET g€ R8T B8Rl & a9 el SUAIIAr b &R R el o7
At what rate does total utility increase when marginal utility is decrease?

AIDBIA DI oIl H STebTel H AT B A AHITAT &b Bl & FI?

Why is the elasticity of demand generally greater in the long period then in
the short period.

AT &1 HIAT A LI H9 Bl 27

When price elasticity of demand 1s zero?
ST IeGRAT D1 ST DI AT IS Sl & Il HI Bl oAl DAl Bl 87

How does the elasticity of demand for the goods of which the consumer gets

used to.
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YR+ 35.

9 U3 36.

YR+ 37.

Y3+ 38.

YR+ 39.

YR+ 40.

YR 41.

YR 42.

YR+ 46.

YR 47.

gfcrerd fafer gRT AT @1 e ATae &1 g3 {TRey |

Write the formula to measure elasticity of demand by percentage method.
T ugell gfte # FrTaplfe @1 axRY &I WG &7 Sdich IAdHI I,
3T g4 W R—¢R g A1 2 |

Why does people buy inferior goods at first sight? When their conceptions is
gradually reduce as income increases?

Tl B A 9 7, NTFa! AT Samil @ 3 ¥e IR dedl &7

What are the goods which demand increases for the buyer when their income
decreases?

U HRY AT 6 o9 6l avg & oma 9 gfg 8l © a1 99 aw] @
3fferes ART T BT STl 87

Give one reason why, when there is an increases in its price of a commodity,
then there is more demand for that commodity.

SUATRET & @1 ARy 872

What do you mean by utility?

Rt awqy a1 8l 57

What do you mean by Giffin goods?

IUYHIFIT FAER DI ISl 9 faeetyoy fhas fagr?

Who gave indifference curve analysis of consumer behavier?
T A IUARIAT AL gl 27

Does total utility always increases?

AHTa SUAIRAT d &= &1 g3 falay |

Write the formula to find by marginal utility.

Hel TR &7 G foIRag |

Write the formula of total utility.

IERIAAT 9% fAelyoT # ST e &l 3aeddh e T 57

What is the basic condition of consumer equilibrium in term of indifference

curve analysis?
SUAIGT & goic de | AT R qHS 27

What do you mean by consumers budget set?
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YR+ 48.
YR+ 49.
YR+ 50.
YR+ 51.
YR+ 52.

Y3+ 53.
e
YR+ 54.

YR+ 55.
YR+ 56.
YR 57.
Y3+ 58.

YR+ 59.

Y3+ 60.

Y- 61.

\’"\WGZ

goic UT BT FHIDHRYT TRy |
Write the equation of budget set.

gofc ¥ fHd ded 27
What is budget line?
IS ARSI 8aT 87

What do you meant by indifferenc map?

ST dIferdT | T AU 272

What is meant by indifference table?
SEHNIECINCCC I L

What do you mean by indifference curve?
ot e g @ &7

What do you mean by full satisfaction point?
AT IUIRET Fa1 2?

What do you mean by marginal utility?

Ted g¢ Amia ST frem @ 22
What do you mean by law of diminising marginal utility?
RIS axg Bl aRATRT I |

Write the defination of subsitute goods?

Jid gfaRemu= g% & 27

What is marginal rate of substitution?

AT a¥geil A AT FIT FHST 57

What do you mean by normal goods?

golc XE@T B YUIA] -IId I AR Fl Bl &7 FASIST |
Explain why the budget line is downward sloping?

U o SIS | oI T JHsd 87

What do you mean by monotonic preference?
I agall a aR9TiRT HIRTY |

Write the definition of inferior goods.

R 9] [HH Pl 57 IaIexoT Sy |

What do you mean by complements goods. Give example.
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YR 63.
YR+ 64.
YR+ 65.
YR+ 66.
YR 67.
YR+ 68.
YR+ 69.
YR 70.
YR 71.

YR 72.

YR 76.

AT @1 DA odra Fdbres o JF fofay |

Write the formula to calculate the price elasticity of demand.
3 A 9% BT 3 b A\ A ST el 87

By what name does the income demand curve known?
QUITT deraaR HRT g Pl JATHR FT BT &2

What is the shape of perfectly inelastic demand curve?

T &1 HIEd o bl IRATRT B |

Define the price elasticity of demand.
ART 9% R Faed & @™ @ fofy {6 g1 e<al &1 UanT axd 3 |
Which two words are used to present movement on demand curve.

3MITH a3 B ART BT Al FT Bt 87

What is the elasticity of demand for necessary goods?
Hol TR A FT AU 572

What do you mean by total utility?

HRT BT T 87?

What is law of demand?

ITHIGAT Ader ¥ 3MY T 9 8

What do you mean by consumer equilibrium?
qed TAqT AT H FIT eI 27?

What is the relation between price and demand?
NINEIGE RGN

What is dumping?

TR 6T 92 | a1 27

What is Gossens first law?

SUAIRTAT &7 Hdy fhad gdr 27
Utility is related to with whom?

SUYIRIT FIEN DT eTI-T Dal {haT SITdr 27

Where is consumer behaviour studies?
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. UL

U 2.
YR 3.
YR 4.
YR 5.

YR 6.

YR 7.
YR+ 8.
YR 9.
@WW.
YR 11.

YR 12.

<l S99 99 6 3® (Long Answers Type Questions 6 Mark):

TRl 9% (MM a&) Bl difeld! TG @IS §RT GHeSy |

Explain the indifference curve by table and diagram.

AT &1 DA g Bl JATAT B dTel B BRBT BT IO BT |
Explain the factors affecting price elasticity of demand (any six)

HT & AMILID Tedl BT fARIT |

Write the main elements of demand.

IOATFT & HJeT Bl FTH AT B |

Explain consumer equilibrium with diagram.

T (Fed) HAHia SuiRar 9 & difetdr vd N@ras giRT aHensy |
Explain the law of diminishing marginal utility by table and diagram.

I AT TI9TR ART dlfoldT H AR WE PHIfoTY |

Distinguish between the individual demand schedule and market demand
schedule.

qRT & Al @1 ARl B Ry |

Write the assumption of the law of demand.

AT BT JATFRAT HR Tl THE 6 Tcdl BT o BTy |
Explain the six factors affecting the demand.

AT & | @) Afes AR HIfvig |

Explain law of demand with diagram.

T & FRE & @F] 8 @ BRUT B fIRAY |

Write causes of implementation of law of demand.

AT & =\ & S7uaral BT quid BIfg |

Write the exception of the law of demand.

AT YA Ud Gl ST & URWRD Faei bl dlleldl Yd N1
ERT W BT |

Explian the relationship between marginal utility and total utility by table and
diagram.
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YR 13.

o U 14.

YR 15.

YR+ 16.

YR 17.

Y- 18.

YR 109.

YR+ 20.

YR 21.

YR+ 22.

AT @1 SHd dld Bl J199 31 UqE [l &1 |Hssy |

Explain the main methods of measuring price elasticity of demand.

T &l HIEd ofrd ) AT forRkau |

Write the categories of price elasticity of demand.

el SYRIRTAT Td Wi ST § sy W B |

Distinguish between total utility and marginal utility.

Hrid ST =¥ fFrm @) A=A ey | (@S 6)

Write the assumption of the law of diminishing marginal utility. (Any 6)
A Sufar 29 e @ Jew fafav | (@1 e)

Write the importance of the law of diminishing of marginal utility. (Any 6)

ST 91 &) fagmame forfRau |

Write the characteristics of indifference curve.
AN & Ard BT Agd fIfay | (@1 6)

Write the importance of elasticity of demand. (any 6)

AN 9% TR Faa= a1 d17 a6 H RAEiaReT (RIAdrd) | 19 T FHS 27

What do you mean by movement along a demand curve and shift in demand
curve?

I AT AR ISR FFT DI T A DI TSR H WL IS |

Explain the individual demand and market demand by a table.

TeeeIdl AT R 27 $HG] AIdrg {oRav |

What is the indifference map. Write its assumptions.

g9 HafSd 3R IR Hfdd aegail d 4e Hd B Fadl o7

How can we differentiate between related and non related item?

BB Bl BT dedl & Sdih arg Bl drad Rer vedl g vl Rufa o amger
AT O U B & oy SuMiaar &1 @ ufafear s |H deia
ST & | &1 5T SR |

Price of coffee, rises while price of tea remain constant. How would the
consumer react to this situation to restore his equilibrium? Use the law of
equi-marginal utility.

17
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YR+ 25.

YR+ 26.

YR 27.

YR+ 29.

Y3+ 30.

BT |
Explain the condition of consumers equilibrium with the help of marginal
utility analysis.

U SUHIGT ddel & dgAl DI ISUERT Bl © | SUAIRCr giRedpIo &l
FETIAT | Id Aol Bl ARAT DI |

A consumer consumes only two goods. Explain his equillibrium with the help
of utility approach.

Udh HIUh TTHD S[SIER0 Pl A8Id] I golc WG] & IHIBIOT dl

YR DI |

Explain the equation of budget line with the help of hypothetical neumerical
example.

goic WM DI ST BT FHIBRU], goic FYE Bl QoA §U FHIBRU I b4
o= rar 87

How the equation indicating budget line different from the equation indicating
budget set.

U SUHIGIT P dolc . 40 ©| 98 ax] —1 T 98] — 2 WIS 3T © |
TI—1 B HAT ®. 8 URT SH1E R IX — 2 B BAT w. 10 UT SHE 2 |
S 3Tl B IR TR goic T HIT |

A consumer’s budget is Rs. 40. He is buying good — 1 and good- 2. price of
good-1 is Rs. 8 per unit and of good-2 is Rs. 10 per unit. Draw a budget line
on the basis of these figures.

U IUHIGAT & GGl BT STHRT B & folv w8 B Q1 awgell @l
DT PHI: /. 4 TAT . 5 8 | SYFIEIT Bl I 6. 20 & |

(1) a5Te NQT BT FHIGROT Bl IRy |

(2) afe ITvIaaT SO+l FFUl M IRI—1 W T X < Al 98 D! b=l
AT BT ITART R DT &7

(3) AT IUATGT U RO M TR—2 W FI RS, A 98 Id| bl
ATST BT SUHRT B Fhdl 27

(4) I5TC QT D JGOTAT R 87

A consumer wants to consume two goods. The prices of the goods are Rs. 4
and Rs. 5 respectively. The consumer’s income is Rs 20.

(1) Write down the equation of budget line.

18
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YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

(2) If the consumer spends her entire income on Goods 1, then how much
quantity of it can be consume?

(3) If consumer spends her entire income on good 2, then how much quantity
of it can he consume?

(4) What is the slope of the budget line?

A ISy b Big SUHIGRT U FHUT 3 BT T dRDh aR—1 DI 6
SHISAT qAT IRI—2 DI 8 SHISTT WG Fhal & | QI a3 DI BT HHI:
®. 6 TAT . 8 & | SYHIGT BT 3MF e 87

Suppose a consumer can afford to buy 6 units of good-2, If she spends her
entire income. The price of the two good are Rs. 6 and Rs. 8 respectively.
How much is the consumer’s income?

T2 D DAG H TH wUY & AREE 8 WNRg T/— 1 @ dEd # 3R
SUHIGIT B 3 H DIs IR el 8l, 1 goic &1 § 1 qRde= JATY?

How does the budget line change if the price of good-2 decreases by a rupee
but the price of good-1 and the consumer’s income remains unchanged?

SPIAAG crsrd H AFfelRad AR TR gt

"IIRIET Ol HIFEdl & 39 Ui 98 § 9 WX ddb RA & SR Uard
AT STl B HAAT § B, 2 A Slex B Hekdl g8 |

TRT H BRI DI 7 W $9d JHEAHN] [A9vor oxa & forv s e
e Rygid &1 YA BHIY |

The following news was printed in the EeconomicTime,

“Petrol and diesel prices were cut by Rs 2 per liter as international oil prices
fell to their lowest level in 5 years.

Use diagrams and economic theory to analyze their effect on the demand for
cars in India .”

ERI B BT Hd SHAl dAT U B B 980 HH @ FeiRa @ S
AIRY, Wl B 99 UM Siiad Pl 9910 94 & forv ifard 8, STafe 8R F81?

Why should the price of demand be set too high and the price of water too low
even when water is essential for sustaining life while daimond is not.

ART 9% & 915 3R d TR} 3R RaAd" & BRON &I FE IRIT HIRTU?

Explain the causes for a leftward and rightward shift of demand curve by
diagram.
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YR+ 36.

YR+ 37.

YR+ 38.

YR+ 39.

Th a&] ol 9T R EfeRad gRaddl & g9 @ @Al §RT ARl
BT |

(1) sharell @ oy H gig
(2) sharsil T A H BHI

Explain with the help of diagram. The effect of the follwing on demand for a
good:

(1) Rise in income of its buyers.

(2) Fall in income of its buyers.

Th q&] o dFT R EfeiRad gRaddl & gura &l @Al gRT gren
(1) RIS a3l BT DA H B |

(2) & TwI BT AT H HHI |

Explain with the help of diagram. The effect of the follwing on demand for
commodity:

(1) Fall in the price of subsitute good.

(2) Fall in the price of complimentary good.

fpdl a&g @ 7T W FrEfoRad gRaddl @ g9Ea & @Al §RT ARl
BITI—

(1) ufcremae a=gall @ dHd H 9 |

(2) P T&GRAT B BT H g |

Explain with the help of diagram. The effect of the following changes on the
demand for a commodity:

(1) A rise in the price of substitute good.
(2) A rise in the price of complimentary good.

SSTENY Afgd AT Hifviy b F=farlRad 5 g, 91T &7 PEd o &l
faiRa ova 27

(1) a%g @1 Uepfd o
(2) fcReITUAl BT IUSTENd]
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YR+ 40.

YR 41.

YR 42.

YR 43.

Explain by giving examples. How do the following, determine price elasticity
of demand.

(1) Nature of the good and
(2) Availabitlity of the substitutes.

f=feRaa arferr & gfaera fafd gRT 91T & ST A BT GREBAT HIFTT |

X & HHd (%, ufd $pr8) F[A T (9.)
4 600
5 525

From the following table calculate price elasticity of demand by the
percentage change method.

Price of X (Rs. per unit) Total expenditure (Rs.)

4 600

5 525

U IUHIE] Teb o] WR, [STHdH] HHd ®. 10 Uld Shls &, ©. 1500 &Y
BT © | STdfb BT H 20% BT gie 8 Sl & <l 9 SUHIRT 89 a8 W
%. 1500 Bl &Y BT © | Yfawrd fAfer gRT 41T &1 SdAd drd did Hifoi |

A consumer spends Rs. 1500 on a good price at 10 per unit. When price rises
by 20 per cent. The consumer’s continues to spend Rs. 1500 on the good

calculate price elasticity of demand by percentage change method.

A & FErgar | YUl JAArgaR AT (IR 7)) Ud quiadr dheR J6T
(a7icT HIT) DI FHSS |

With the help of diagram explain perfectly in inelastic demand (Zero demand)
and perfectly elastic demand(infinite demand).

STHIET 1 3 H G Td HH A TP aw] Dl AT IR a7 Y41G g8l 27

How does an increase and decrease in consumer income affect the demand for

a commodity?
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U9 44,

YR 45.

YR+ 46.

YR 47.

19 M9 48,

YR+ 49.

YR+ 50.

e fedl g% @1 @md d gig Td 1 8 SY 1 goic N H &7 gk

JTUIT? NG gRT W HITT |

If there is an increase and decrese in the price of a commodity then what will
change in the budget line? Explain with the help of a diagram.

AT 9% 914 | IV BT 3R ST &1 eal 27

Why does the demand curve slopes from left to right?

AT ¥ e d AT H HAT A iR fRag |

Distinguish between contraction of demand and decrease in demand.

AT ¥ glg e 7 A IR H iR forfay |

Distinguish between increase in demand and extension of demand.

T SUUIRIT AH BT R qvg bl Afdb FT AT HF BIHAT W R FHMH
ART H BRAT 57 AU IR DI Yie ISRV Td X@MF gRT DI |

When does a consumer demand more of a commodity at the same price or the

same demand at a lower price justify your answer with examples and

diagrame price justify.

femofy ferfg—

(1) |17 56 BT ST

(2) /197 BT I

(3) AT T B fa=yamng

(4) cafaara T

Write a comments —

(1) Slope of the demand curve
(2) Law of demand

(3) Characteristics of demand
(4) Individual demand.

AT & Al & UdRI $I A H FHSsy |

Brieftly explain the types of elasticity of demand.
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YR+ 51.

YR+ 52.

YR+ 53.

YR+ 54.

A 7T 6 {5l avg &1 oHd H 4 gfdera @ fREe 89 @ gk ey
SH W B alel I H 2 Ufoerd &1 gig B TS | 9 AN B ™ b dR H
FIT HBI?

Suppose a 4% fall in the price of a commodity results in an increase of 2% in
the expenditure on it. What about the income elasticity of demand?

A AT BT 9% & ART & SHd dF 0.2 & | I 9% B HHd H 5
gfererd gig il 8 d—

(1) a%g @1 9T ¥ fhd=T yfcrerd &1 amgafi?

(2) 39 9] R B dTe A [H9 YHR yHIdd gTT?

Let the price clasticity of demand for a commodity be 0.2, If the price of the
article increased by 5% than-

(1) By what percentage will the demand for the commodity decrease?

(2) How will the spent of that item be affected?

A agell @ Rafd # g yvE g9 BlaT @, Sefh A @ife @t
el @ Refd § I8 ko BIar &, a7

In case of normal goods, the income effect is positive, wherias in the case of
the inferior goods, it is negative. Why?

gofc N1 H 97 gRaa R afe—
a. SUFIG &1 M ¥ gy B

b. a%] & BT # gfg |

What will change in the budget line-

a. When consumer income increases.

b. When the price of commodity increases.
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YR 1.

UR- 2.

YR 3.

s O 4.

YR 5.

YR 6.

YR 7.

YR+ 8.

Y- 10.

YR 11.

YR 12.

Sdhly 3 — SUIGd AdER Ud gfd
UNIT 3 - PRODUCTION AND COSTS

g S<NIF 9 — 3 3P (Short Answers Type Questions - 3 mark):

JIPBIeT T QIHdBIA DI Hhed-Tll bl FHSMSY |
Explain the concept of short period and long period.

IR RT3 F-IT F9Id 27

What do you mean by opportunity cost?
Rer Td gRad-eiict ara & iR wee BT | (b1 )

Distinguish between fixed cost and variable cost. (Any Three)
T 3T & AT IUTE TAT Rl IIG & drd Hag bl FASTSY |

Explain the relationship between marginal product and total product of revenue.

UA & UfA%hel @ THRI BIROT T 57 T BIfoTy |
What are the main causes for return to scale? Explain.

AT AT @R A AT & e Bl FHSIEY |
Explain the relation between marginal cost and average cost.

ATHBTA IUTEH Bl Ud Qe dlells Scarad Hald H JdR TE DY |
Differentiate between short period production function and long period production

function.

Bl |ed & A S § URadT 8 IR $ol Ia1e Dy JTad siar 57

How is the total product affected when the marginal product of a factor changes? i
Al

\ ON
UM @ dgd Ufdhd & J&9 HRUT qarsy |
State the main causes for increasing returns to scale.

Y b Ted Ufdhel AT ESRTATE Ufdhdl & T BN 272

What are the causes of diminishing returns to the scale.

AT IS (AP) T GHId STE § o7 FaeT 87

What is the relation between average production (AP) and marginal product (MP)?

Tedl S BIMeRe Uarell &1 gid o R ok & oy ox ifd fod ger
JUTIRITl 81 Al 27

How tax policy can be effective to control the supply of harmfull substance like @ _
gutkha? R —fm

24



YR 13.

YR+ 16.

YR 17.

& g aiferer # Raa o=l &1 gfif HifvTg—

1 — 4 -
2 10 - —
3 — — 8
4 _ _ _
5 28 6 -
6 — . 2
Fill in the blank in the given table. £S5
Unit of factor Total product Avrage product Marginal product
1 = 4 —
2 10 - -
3 s — 8
4 — — —
5 28 6 —
6 — — 2

gRadl IdaTe BT a9 w7 87°

What is the law of variable product? alln)slhe

§ 99 W gig Bl € Sf9 dAmEid

FIT A 59 d1d A FEAd & b fol Iae (TP)
IcTe (MP) ©I€ R8T BIdl &7
Do you agree that total product increases even when marginal product is decreasing?

A IS 9F 3T IATE 9& B 9D Soadd fdg W Fl Predl &7

Why does the Marginal Product curve intersect the Average Product curve at its
highest point?

IRl 3TUTd @& FFH qr U9 & Ufihel & #ed Hol 3fd 9arsy |

State the basis difference between law of variable proportions and returns to scale.

i

/\

R —[&
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YR 18.

y IR 19.

YR+ 20.

YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

AT SIS KUTHD B Fhdl g, 39d ST A8l | db Iy |

Give an argument Marginal product may be negative. not average product.

T AT H YRA H WA Bl IdTar I 8] AT W HH o | W] 319 I8
Refd 81 21 1 T 3 IE 7 6 IR N H gwH ufdwd &1 |
3RIel Bl AT &7

Output of food grain in India at one stage was less than its domestic demand. Does
it mean that the law of diminishing returns has failed in India n agriculture?

FDI (<=l uxer fawn) 9 daa =g efagawen # 9w oar g, dfcs g8 =13
de-e ¥ 1T 81 A8 de-e (@il ST I W) B Suded YR § BR
AT & TeUdTed SUTET Bold Bl H YITad HRIT?

FDI (Foreign direct investment) not only brings investment in the domestic

=

economy. But It also brings new technology. How would the availability of newg/g’@
technology affect the short run production function of car manufacturers in India ?

IATE H SI—oi gig Bl ©, 8id orTd (AC), 3id uRedi @ (AVC) &
e ot St 2 | i?

As output increases, the average cost comes closer to the average variable cost.
Why?

IRA H A IREe AR & SR S9 feadl & uiRsfies # 98a st gfg
g3 & | ol 4 &1 AU S @ R0 & ol ura faar 1ar g—

(1) g8 9V ST BT ANTT QAT BT HA YHIfad B 8T 87

(2) T U AV SN & oIy UaAr = ST FaR® & w9 H B S |

Due to land acquisition act in India . There has been a huge increase in the
remuneration of those farmers whose land has been acquired for the establishment of
new industries-

1/l

(1) How it is affecting the cost of establishment of new industries?

(2) Will it act as an indusment or deterrent for new industries?

BT AHId AN 9F U MHR & FIi BT 57
Why is short run marginal cost “U” shaped?

AT drTd (MC) ®dael aRad] arTd 8?2 a7

Marginal cost is only variable cost. Why?

R1g ST b 3 FUIET (AR) = 1A (P) i
Prove that average revenue (AR) = Price (P) @/—\
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YR+ 26.

5 YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

YR+ 32.

YR+ 33.

gl Ud ¥fd | AR T DI |
Distinguish between supply and stock.
Aoy UG HafSU &1 gadiiies SR @1 giedl &7

What are the business expectation of bullish and bearish.

frell avg @ g 9% W - @ IR g fha dRUT g &7

What causes a downward movement on the supply curve of a commodity?

I ofd @& o/ FMuRe d@l ¥ uRada gar 21 (Fefda a=g &1 o dHd &
aifaRReaa) ar gl 9% sraeg &1 IR a1 918 IR Rawam? d& S |

If the other determinants of supply change (expect the price of related goods) the supply
curve must shift to the right and or the left. Give an argument.

% Tb-ilp BT FATIY WA IS Pl d3aT & | IE Uh BH & Y db Dl DALY
JUTI HRAT? 59

Inclusion of new technology increase marginal product. How will it affect the supply
curve of a firm?

U 3T 3RATY 918y Ofd I @I AT H g & SRV HHd § 9 gig 89 W
A gft @1 &g &A Bl 7

Mention two such situations when elasticity of supply remains low even if there is a
substantial increase in price due to increase in demand for the commodity.

T G B Gl TR b FRTT & YHIT BT ARAT BIT |
Explain the effect of subsidy on the supply of a commodity.

U ] b Iared TR WRHR GST ol 81 9 a9 B Y IR IS J491d Dl
AT DY |

The goverment levies GST on the production of a commodity. Explain its effect on
the supply of that commodity.

Al

R —[&
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YR+ 34.

YR+ 35.

YR+ 36.

Bl ReR AT 90%. B, FfoiRad drfelerT &l qRT BIfoTe—

S IhIsAl | AT arTd (%) H AN (%) | 3d o oANTd (%)
1 10 — —
2 20 — —
3 15 — —

Total fixed cost is Rs. 90 complete the following table:-

Production unit MC (Rs.) TC (Rs.) ATC (Rs.)
1 10 - —
2 20 - -
3 15 = -

Uh IATed &I HHid I 3Gd AT A HF 8 ol MU T BH Pl 3Ed oIiTd
B IN H R HaI?

What would you say about the average cost of a firm if the marginal cost of a

production is less than the average cost?

frfeRae dferer @1 qot HIfg—
IAEA B | Bt ANTd () | ia Rer it gRadt RIEISRSING
ECAER] SINGEED) ANTA (%.) (%.)
1 20 — —
2 26 — —
3 39 - — i

/il

Complete the following table:

Units of Total cost (Rs.) Average Fixed Average variable Marginal cost
production cost (Rs.) cost (Rs.) (Rs.)
(Rs.)

1 20 — —

2 26 - —

3 39 — —
gfcd 1w feiRay | )ﬁ\[
Write the law of supply. R —[@
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g3 38,
) U3 39.
T2 40.

YR 41.

YR 42.

YR 43.

gl @1 S g | 3 JIT A 87
What do you mean by price elasticity of supply?

gfct @ A/ B DI H Fed JATAT B 50
What factor affects the elasticity of supply?

airad ReRr oTd &) fadivamd forRay |

Write the characteristics of average fixed cost.

gfcl STl vd yfd 9% Bl FHeey |

Explain supply schedule and supply curve.

TUH BH & Ui 9% P ANl D HAAI 1 i [Hd ISR g91ad Hell 27

How does a rise in the price of input affect the supply curve of a firm?

JOIR # HAT o G H 9 qoR gfd 9% @1 {69 geR garfad a2

How does an increase in the number of firms in the market affect the market supply {\,5

curve.
THAID] IR B W IR g &9 yariad skl &7

How improvement in technology affect the market supply?

¢ ||

R —[&
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YR 1.

U= 2.

YR 3.

YR 4.

YR 5.

YR 6.

YR 7.

YR+ 8.

YR 9.

Y- 10.

YR 11.

YR 12.

g SN 9 — 4 b (Short Answers Type Questions - 4 mark):
Idfed gig 99 & o 89 & &Rl fafEy | (@8 9R)

Write the causes of the operation of the law of increasing returns.

Sdfcd T 99 @& L 89 @ SR B GHES | (B3 IR)
Write the causes of the operation of the law of diminishing returns.
Safed @9 e @1 78 fofay | (@18 9R)

Write the importance of the law of diminishing returns. (Any four)

AT AT 9% DT ST TH I DT -1 T hIeAT Fl IS ¢ |

Why is it necessary for the marginal cost curve to intersect the marginal revenue,
Curve from below?

U FfdTd B4 gRT fbdl a¥vg &1 gfd & A= feiRe dedl o1 q9simsy | %
Explain the various determinants of supply of a commodity by an individual firm.

fhdl g B IR gfel bl J9Ifdd R Il BReb Ry | (Bls 9R)
Write the factors affecting the market supply of a commodity.

gfct &1 | A B ® BRoT oy |
Write the causes of the operation of the law of supply.

TUdh a8 D DA 60%. URT SHIS A TcH 58%. T SHIs 8 Il & al SHd! gfel
300 SHISAT I GGHY 400 SHISTT & Sl & | Y B Are S DIy |

The price of a commodity decrease from Rs. 60 per unit to 58 per unit then its supply
increase from 300 units to 400 units. Find the elasticity of supply.

Srefarer # gl @1 9% dAr g 27

How is the supply curve in the long period?

SATed  Bold &I IR fa9wdary forRay |

Write four charecteristics of production function.

Hol ReR ANTd 3R 3 ReR AR &l W HINY |

Explain total fixed cost and average fixed cost.

¢ A

I B ATAT H ghg & AH—AT A Hol AN db a7 AAd Rl orTd
IH UH TR & FHIY 3Md B | U7 Fai?

Why does the average total cost curve and the average variable cost curve come @
closer to each other with the increase in the quantity of production. i =

30



79T 13,
) U3 14,
79T 15,

YR+ 16.

YR 17.

“\.\Wm.

HHNT Scafcd B FRF &1 H1RT BT Sooig BT | (Pg aR)
State the limitation of the law of consecutive diminishing returns.
AN G “U” 3SR &I F1 BT 27

Why is the cost curve ‘U’ shaped?

STEd Held &1 87 gqd 3MMaeTDh dedl Dl ool G \LJ‘IQI

What is a production function? Mention its essential element of its.

SIHX oIHTd bl IR Hzd I(}’”@Q|
Write four importence of opportunity cost.

F=TfeTRad el s &1 A Scure gl odl 2| I8 o1 f&ar war & b 5™
H Bl IAE LI T, W & YA R W 5 & ol UG a2l A IS

L RIRISESIEIE
1 3
2 5
3 7
4 5
5 3
6 1
The following table gives the marginal product schedule of labour. It is also given
that the total product of labour is zero. Calculate the total product of labour and the
average production inventary at the level of experiment.
L Marginal product all.av, il
1 3
2 5
3 7
4 5
5 3
6 1
3irgd ReR oNTa 9% dwl fagar 8?2 I8 v &1 faar &7 i

What does the Average fixed cost curve look like? Why does it look like this? B —(
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YR 19.

y YR 20.

YR 21.

YR+ 22.

YR+ 23.

Iy SWIR 24.

YR+ 25.

YR+ 26.

YR 27.

DA fATelyor § 3ITH gRUMBI & A8 bl WK DI |
Explain the importance of revenue concepts in price analysis.
B & AT bl A oy |

Write the assumptions of equilibrium of firm.

gfcf 9% IR Hadd Ud RaAdd & HiF F BRI 57
What are the reason for movement & shift on the supply curve?

gfd @1 PHd dra B AraE @ gfderd e vd s A e a9ssy |

Explain the percentage method and geometric method of measuring price elasticity

of supply.
g & | &1 | e S |
Explain the law of supply by diagram. Y/~

TH 9 B gid H gRacd iR gl & A&7 3 gRad= § 3faR W B |
Differentiate between change in supply of a commodity and change in quantity
supplied.

U a%] ! IR HIFd %, 10 & o BH . 50 I AT Al DRl & | IR DA
IR .15 BY WX AT BH W, 150 DI M IIid Al & | BH dI Gfd IF DI
DT A FAT 87

If the market price of a commodity is Rs. 10, then firm earns an income of Rs. 50.
By increasing the market price to Rs. 15, the firm now earns an income of Rs.150.
What is the price elasticity of supply curve of the firm.

Th BH ®. 10 IR HHT W IUE D 4 IHIRAT B G B & | GOR DI
AR . 30. B ST 2| BH B YT &I HIAT Al 1.25 T | 8 HIAT TR BH b+l
AT B gfcd Hal?

A firm supplies 4 units of a product at a market price of Rs. 10. The market price
rises to Rs. 30. The firms price elasticity of supply is 1.25. What quantity will the
firm supply at the new price?

¢ I

RIS SR A B o JRIUIT QU I FgaT 9Io[ & A W yfader o faan
g | 3Ty 39 01y & g9Tg BT —

(1) IR IR | FHET 9o & Fafd w®oae

(2) RA H WA IO B BN YT WR b [IeeAvor FH |

Owing to political considerations, Russia has banned the import of seafood from the

european countries. How would you analyse the effect of this decision- f
(1) On the export of seafood from the India n market. @/_\

(2) On the domestic supplies of seafood in India ?
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YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

YR+ 32.

; YR+ 33.

YR+ 34.

YR+ 35.

A DI B gl H " Dl § Yid dEd & ufd e srgaxofig skl 87
BEACUSM

Supply is more responsive to price in the long run than in the short run. Give
argument.

1 fdHdl IR § RS B W BAT g% @1 31t J31 99 & oy Had

JIR YEdT 27 9SSV |

Explain is the seller always ready to sell more quantity of a commodity at a
higher price in the market?

A DT TR T& D AF YT i o A 22

Why is more of a commodity supplied at a higher price?

JcaTEdh Ader BT o1 3 8?7 $Hd! &I I Hi W B |

What is the meaning of production equilibrum? What are its main conditions.
=1 dIfell & MR WR @l AWTH, AT I 3R AT STFTH &l 0T
IEEAREEAER 3 4 5

Prd (%) 10 9 8

Calculater the total revenue, average revenue and marginal revenue on the basis
of the following table-

Sale unit 3 4 5

Price (Rs) 10 9 8

o gRT uRad-Teler IuUd & | &1 aR=ar S |
Explain the law of variable proportion with the help of diagram.

T AT & [TaR | IAEDd & oy Fdol Urd A1 faddbefiil 8Rm 519 MC
96 8l 8, 7 b 59 g8 R &) 27

Do you think it would be prudent for the producer to achieve equilibrium when
the MC is rising and not when it is falling.

St il

HOT HIFTY P MY THh SATEDH & NTART eI A B SfTHTH HRAT 82 1
MY g Ulahel o Refd § Fqed Urad &A1 uHa Bl?

Imagine that you are a producer. Whose goal is to maximize profits. Would you /\
like to achieve equilibrium in the state of increasing return? R —fm
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YR+ 36.

5 T3 37.

YR+ 38.

Iy SWIR 39.

"\—\qsmo.

A fdg ™ MC 9! g8 ai 8IF1 A112g?

Why should marginal cost (MC) be increasing at the equilibrium point.

Fd AT # w7 aRad gnm—
(1) g |y ReR 81l 2 |

(2) i G Ted ¥ |

What will be the change in total revenue —

(1) Marginal revenue is constent.

(2) Marginal revenue falls.

FT IE D S HH I B Fahell 57 D Qo |

Can the price a commodity ever become zero? Give statement.

for=r arferet @1 g1 -
HIHA(®.) SRIES! Hol AU RIG IR
(geprSm) (%) (%.)
10 — — 10
7 . . 4
5 — N 1
3 — — —3
Complete the following data:
Price Product Total revenue Marginal
(Rs.) (unit) (Rs.) Revenue (Rs.)
10 — — 10
7 . . 4
5 — — 1
3 — — —3

3 AUt II9TR S| & 999 2 | fewoly i |

Average revenue is equal to market price. Comment.
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YR 41.

YR 42.

YR 43.

U9 44,

A Bl AT, A URectl R g Ud AT AN 9% DI WIS B dTel]
U RgTfea Wi |

Draw a diagram or graph showing average total cost average variable cost curve
and marginal cost curve.

U BH & WMl B & AR AUD! A BIAT © (b OHA—o Icared H gig sl
2 SdTed ® Ufd Sa1s onTd fRaR iR Y81 2 | /1 el % & forw 59 Rafa
&1 31f Fed Al BT IR BT 2 |

As the owner of a firm. You know that as production increase. The overhead cost
per unit of production is constrantly falling. Does this situation mean for your
firm to continue with rising profit.

T BH B HAT AFTd (MC) & aR H FfeiRad gam & Ay 89 R g
ST ST HIFTY ST ST & I BI9 R |1 37U AU TR %6, 50 BOIR W f\’%
IR B |

SCICE 1 2 3 4 5 6 7
S

MC 7 6 5 4 3 2 1
Xn. BUIR

Given the following information about the marginal cost of a firm find the total
cost which spend Rs. 50,000 on its establishment even when output is zero.

Production 1 2 3 4 5 6 .
unit
MC 7 6 5 4 3 5 1 )l
Rs.
Thousand
IIHTA H BH BT Yfel a% 4T Bial &7

What is the supply curve of the firm in short period?
SHS X TP B @ g 9F I fhd SR YATId HRaT &7

How does unit tax affect the supply curve of a firm.

UENRTaT I Ud ®H &1 gl B & gaTfad dxell 27 @/—\

How technology advancements affect the supply of a firm?
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YR 47.
YR+ 48.

YR 49..

__UR L

UR- 2.

YR 3.

YR 4.

YR 5.

YR 6.

o

THTIPRI gfmet § ®H & 7R 96 &I Yol RUTcHd i Bl &7 AT
DI |

Explain why the slope of the demand curve of a firm in monopoly competition is
negative.

RGN gfaeqet § drddria & fofy &l %H &1 Ade I oY R 84 &I
FT PRI &7

What is the reason for a firm’s equilibrium at virtuous profit for the long run in
monopoly competition?

SEdTd § Ud Yfd 9% D1 g1 57
What is the supply curve like in the long period?
<l S99 9¥T — 6 3(® (Long Answers Type Questions - 6 mark):

B AT Y Ud AT 3 BT Yeb bredl~h dlfeldl Ud X@IerE Bl ASTI] f\’%
q SISV |

Explain total average and marginal revenue with the help of an imaginary table

and diagram.(graph).

off & fruke o @ FEEEY |

Explain the determinarts of supply.

qui GIIRTAT @1 G2 H Sfeudid H ¥l 9 &1 ¥ »y FeiRa grdr &7

IQTERV JAT XEIfeH §RI NEEIEL

Explain by example and diagram that how the price of commodity is
determined in the short period under perfect competition?

JTET N 93U 9T FHS 27 Rl ANTd, ROR TN qAT IR

NI BT 3fef AU | i i
What do you meant by cost of production? Explain the meaning of total cost,

fixed cost and variable cost.

BH & Ao B 1 e 2° B b Fdod Bl faRivan forfy |

What is meant by equilibrium of the firm? Write the characteristics of
equilibrium of the firm.

3irgd ReR oiTa, Siiad uRad=Teilel olTd 3R SEd fol dRTd Bl FHISY |

Explain average cost, average variable cost and average total cost.

Fd PR # ST @7 T AEw 2?7 vl HR | £
What is the importance of revenue in pricing? Explain? R—&
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YR+ 8.

YR 9.

Y- 10.

YR 11.

YR 12.

YR 13.

YR 14.

YR 15.

e ANTAl & 3faiid b= #gl o1 aftafera fear rar 87

What are the elements included in explicit cost.

IRIATRNE U & FIH &1 aRaT A1 & He™dT H HIY |

Explain the law of variable proportion with the help of diagram.

ISR NI bl bl NGIREN Bl FEIdl & AT HIfoTT |
Explain the short period cost curve with the help of diagrams.

IATBTA T SIHBIA DI AR bl W BV | NFd Scarg Td AHid
IS & T G B IRYT WIIIF Bl TSIl T BITOTY |

Explain the concept of shrot period and long period. Explain relationship between
average product and marginal product with the help of diagram.

el NI, JAId AT 3R A SR T 27 SiIFd oRTd a7 HIAid dnTd & %

drE Y DI dlfeTdl Td XA 6l e[l 9 ARGl DI |

What is total cost, average cost and marginal cost. Explain the relationship

between average cost and marginal cost with the help of table and diagram.

T B TSI ¥ gfd & [OIR T21 gfd 9 gfg H foR W HIY |

With the help of diagram. explain the difference between expension of supply

and increase in supply.

o A T g A aRar AR | o @ o @ FefiRed Ry ¥ e

& forg v gfd 9 @iy |

(1) gfc @1 o >1

(2) gfc @1 o <1

(3) gfr @1 < = 1

Define price elasticity of supply. Draw a supply curve for each of the following A

situation.

(1) Elasticity of supply > 1

(2) Elasticity of supply <1

(3) Elasticity of supply =1

gfl wreg | IMYBT T AU 27 Yfd @ FFH Bl Arferst T & 6

FETIAT ¥ HASSY |

What do you mean by supply? Explain the law of supply with table and diagram. &
Rt
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U 1.

UR- 2.

UR- 3.

UR- 4.

UR- 5.

UR- 6.

YR+ 8.

U= 9.

YR 10.

SHIg 4 — dI6IR & YHR Ud qoui gierifar
@ 3rd

UNIT 4 - THE THEORY OF THE FIRM
UNDER PERFECT COMPETITION

g S<NIF 9 — 1 3P (Short Answers Type Questions - 1 mark):
AARY U Hd IR &1 9= fqeivar © 2

Homogenous good are the important feature of which market?
IH ISR Pl AT T A <3 FT9H TeIfer o qol gfaaifiar =i & &
TOT U S ® 7

What name would you give to the market which has the properties of both
monopoly and perfect competition ?

9] favg 69 IR @1 favimar € 2
Product differentiation is a characteristic of which market?

frd aoTR & B9 & 3NEd 3T 3R AT TH Fod NN 8l 27

In which market form average revenue and marginal revenue of a firm always
equal?

Uce AfBR FAT & ?

What is a patent right ?

Tl °le URRRrar fod IR @ 3= favwar € 2

In which market cut throat competition is the important feature?
got gferafrar # Siaa S T AHid ST aRIeR af B © 2
Why are AR and MR equal in perfect competition ?

quf gRpRTET <) aRwETST AR ?

Define perfect competition ?

fhd TSR H BH BT Bl YATId T8I HR Hepell ?

In which market the firm cannot influence the price ?

AATABR DI TRATT BIFTY ?
Define oligopoly.
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U3 11. UBIMIBR F 3T 7T F9s7d © 7

| What do you mean by monopoly ?
g 12. U BT WIHRS BY F T JIUT 8 2

What is meant by a price factor firm ?
ged 13, 1 BROT § T Yol YRRIATAT & 1= %4 & AT BT Sl = 37+d &Il & 7

What is the reason that the slope of the firm’s demand under perfect
competition is infinite ?

U 14. 3 Blelld dToTR F =T I 27

What is meant by long term market ?

U9 15, ITEATY Y I T YT g ?

What is meant by abnormal profit ? E/g’ﬁ)ﬁ
1S 6% 16, faNdIdpd I | @7 S1fHUTg © 2
@ What is meant by differentiated product ?
g% 17, AHNMTBR Bl b fa2Ive garsy |
State one feature of oligopoly.
geq 18. U JUT URRART BH & foly SrEdrad | dHdd A= o 8 © | 317
Why For a perfectly competitive firm, there are only normal profits in the long
run?
U 19. ol DIFd Dl TR SISy 2
Define equilibrium price ?
geq 20. e 9 B ARSI ART BT FAT 27 § ? T
l@ What is meant by excess demand for a commodity
e 21. THIER BT 9ok {hd YBR B doR % ?
What type of market is tomato market ?
Ue22. I dIOIR Bl 9T hed o fordH dhad 2 [ 8 & ?
What is the name of the market in which there are only two sellers ?
U 23, fURA # IR B9 wEd 7 ?
What is market in economics ?
Ueq 24, FAMSHR A T 3 & 2 @
\‘\’\ What is meant by duopoly ? -t
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25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

fasha amTa &1 w7 aref g 2

What is the meaning of cost of sales ?

IR [C T 8 ?

What is trade group ?

IIOTR el o 7 AR 8 ?

What is mean by market equilibrium ?

IR H ol Rg & fog T o7 31ef 9amsy |
Explain the meaning of excess demand for any goods in the market ?
el avq @ srfaRaa gfd &1 a1 aef € ?

What is meant by surplus of a commodity

qui GIARAT § BHd SiF FeiRer dRar g 2

Who determines the price in perfect competition ?

AT 9¢- TR HIFd R T Y919 Tsdl & 2

What is the effect on price when demand increases ?

AT & B BIF BT HIEd IR T 9979 gsdl & ?

What is the effect of fall in demand on price ?

gfcf & 9g BT DI W T I ISl © ?

What is effect of increase in supply on price ?

gl @ BH B BT DIHd IR T 9T gSdl & 2

What is the effect of reduction of supply on price ?

S AAT H gl o Jorrl H 3fferes Bicl & O SADI [ g% bl DA IR wT
U9Td TSl & 7

What happens to the price of a commodity when demand increases more than
supply?

S JAT H gfd @1 g § ®H gig Bl § 39Dl [l g% Bl BIEd W
FIT Y¥TT ISl © 7

What happens to the price of a commodity when there is less increases in
demand than supply ?
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ged 37. 9 f&¥ll avg &I ART U9 fd UH FHE MU | 9 S © df ST A
HIFT TAT ST TR RIT Y91 ISl & 2

When demand and supply of a commodity increase in equal proportion what is
the effect on equilibrium price and production?

U 38. STdqH HIFd Bl GRETT BT |
Define highest price ?

geq 39, ~gAdH DA DI URHING DI |

What is meant by lowest price ?

U9 40. 3TUDTl T T T & 2

What is meant by short period? %
a?ﬁ?ﬂw 41, IDIS H T M T 7
What is meant by long period ?
U 42, dOIR Hd 9 ded § 2
What is market price ?
U 43. MM B B HEd © 7
What is normal price ?
ged 44, fHas oHa FERo gibar § 999 T &1 [9eaR gxgd fhar ?
Who introduced the ideas of time element in the pricing process ?
U 45. AR BIAC B RO BEl Blar § ? i
l@ Where is the equilibrium price determined ?
UeT 46. QU URTAIATAT § 66T 9% @) T P B § 2
What is the shape of the demand curve in imperfect competition ?
UeT 47. A AN fHd FEd 87
What is derived demand ?
UeT 48. & B AN [hdd RT I STl & ?
\‘\’\ By whom the commodity is demanded ? @%
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U 49.

e 53,

I D Yl fHdd gRT & Il § 2

By whom the commodity is supplied ?
el aeg @1 HHd R § 2 Ag@yol fdadl did—a= @ g ?

What are two important forces in determining the price of a commodity ?

g SN Y — 3 3 (Short Answers Type Questions - 3 mark):

IIOR eI AT g & aRIaR B9 &l YgRT I & | T DI |

Explain market price tends to be equal to normal value ?

A AT B ARAT B | I§ DA FEIRT Bl & ?

Explain equilibrium price how it is determined ?

IR BT vg faRany oy |

Write the main characteristics of the market ?
qof GIAIRTeT &1 3 qre faerydret &l forfay |

Write three characteristics of perfect competition.

PR P 3 fagrwan forRau |

Write three characteristics of oligopoly ?

THIABR AT o7 3 y faeyant forRay |

Write 3 main characteristics of monopolistic competition.

got AieIRIaT ok vaTfErer) ufoaifiar § w8 aiforg |

Distinguish between perfect competition and monopolistic competition.
SIATHN ISR H HH! B F&IT HH R 8l © 2

Why the number of firms is less in an oligopoly market?

THTIBR I MY T FIsTd © 7

What do you mean by monopoly ?

UHIIBR UG URIIRR IR & dI9 3faR We HIfou |

Differentiate between monopoly and monopolistic competition ?
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UR- 61.

"y 62.
79T 63.

UR- 64.

”?ﬁ?%w 65.
YR 66.

YR 67.

:EI"?T‘[68.

UR- 69.

U+ 70

JSTENTT AR AMUR I[C DI JTURON hl FRAT DT |

Explain the concept of trade group with examples?

qof g 5 T %4 Ul [l @ de & foly oHd B HH T A8l
BT ?

Why would a firm in perfect competition not reduce its price to increase its

sales?

TRT ¥ gfarfl @|d ) = gvel @ Aidgd B9 99 Sd 8| I8 9ToiR Bl
P AT WY B 7

Mobile phones of different brands are sale in India at a competitive price

which form of the market is this?

3qut URAIRTET & IAU~ 8 & Blg 3 BRI IRy |

Write any three causes of imperfect competition.

J&] ® [CHRUT FdAUSH ART Ud RAET 9l Bl ITA R
R W @1 yrg Srerh! § ?

What is the effect of the durability of goods extents, of demand and availability
of substitute goods on the expansion of the market?

qof YRR @7 e FHesy Yol UfcrRdr & Siid U BH &1 |17 quiaan
AR & Bl § ?

Explain the conditions of perfect competition. Why is a firms demand curve

perfectly elastic?
ART Td gl @l & 2 Beld ol © | Ao dIAd @ dwad H gHesy |

Demand and supply are like two faces of Scissors explain with reference to
equilibrium price ?

Teh X@IE B Fergal ¥ qarsy b (6 axg @ 46 H gig 8 &1 IqSDI
AT HHd qAT Fdald AETUR &7 TH1T ISl 2 |

Explain with the help of a diagram, what is the effect of increase in demand of a
commodity on its equilibrium price and equilibrium quantity ?

el geg B HHd IHD! G H B drel AR F DA gHIfdd Bl € ?

How is the price of a commodity affected by changes in its supply ?

e fhfl a¥g @1 iR AT 3R gl <1 F BH 81 Al Fgerd diFd IR Rl
TITd TS ? ARAT HITOTY |

If there is a decrease in both the markets demand and supply of a commodity
what will be the effect on the equilibrium price ?

43

¢ I

R —[&



Yo URT 71

U 72

U+ 73

U 74

I €9 75

U 76

URA 77

U 78

U 79

YR 80.

drdl S99 9¥T — 6 3(® (Long Answers Type Questions - 6 mark):
gof gfaaifirar § qeg &9 FuiRa gar g ?

Describe how price is determined in perfect competition ?

Us qoi UfRITTT aToiR @1 & faRyeTy § 2 9o SIfoi |

Write the characteristics of a perfect competition market ?

IAMYHR BT I fARIydTall B ARAT HITY |

Explain the main characteristics of oligopoly ?

TTRIGRY TRET @ aReT AR T8 B9 gt aREfr & B 2 ?

Define monopolistic competition how it is different from perfect competition.

UHTTHR qITR DI fILTdmen & ARAT B |

Explain the characteristics of monopoly market ?
IOIR & fARIR BT JHIfdd B dTel fdhel 5 Twal dl Ieeld DI |

Mention any five factors affecting the expansion of the market ?

fpdl v & I 99R & oY <2 @1 3MdRe SN DY yAIfdd Hell & 2
5 favgall H quiF BIfTY |

Describe in 5 points. How the internal condition of the country affects the wide
market of a commdity?

AT qod fbd ®wed € AN 91 Yfd &l Afdqdl dged dHd bl fdd bR
FEiRa o=l & ?

What is equilibrium price? How do the forces of demand and supply determine
the equilibrium price?

9IoIR eI Ud WM oI H 3R W P ?

Explain the difference between market value and normal value?

gof gfrniffrar # fasar fow geR omd WieoRe g offdhd omd MuRe T8 ?
9 HeH H IR 31 39 faRivan] & fasar @ o1t | 8 &1 a1 i
g

How is seller under perfect competition a price taker and not a price market ?

What is the relevance of the characteristic that there are large number of seller’s
in this context?
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U 81.

UR- 82.

U 83.

YR 84.

:W85.

YR 86.

f=ferRad 3 3raveretl & gvmal &1 9o+ o

Explain the effect of following three situations

() HT # gRadH &1 Aged HHd W uTg oid gt Rer &1

Effect of change in demand on the equilibrium price when supply is
constant

(i) gft & gRads &1 Fderw dAa W) g9 5 AT ReR &1

Effect of change in supply on the equilibrium price when demand is
constant

(iii) 71T v Gfe§ F T Ty gRAH BT He BT IR THIG |

Effect of simultaneous change in demand and supply on equilibrium price

AT g% & AT b & 915 AR RGFD BT IFDh! Aol DIHd T J13 R
Jed dTel UHTd BT EIIF Bl Ferid] 3 IRIT HIfTT |

Explain with the help of diagram the effect of a leftward shift of demand curve

for a commodity on its equilibrium price and quantity.

Pl 9%g & Yfd T & I8 IR RaGdh+ BT I ol DA qAT JH W)
e el T9TAl BT XTI B A8l oG8y |

Explain with the help of a diagram the effect of a rightward shift of supply
curve of a commodity on its equilibrium price and quantity

Pl 9% & Yfd T & 915 AR RIFH=T BT IHD! Aol HIAd T2 JH W
e dTel J9TAl BT XGTRE &) A8RIdl o AHssy |

Explain with the help of a diagram the effect of a leftward shift of supply curve
of a commodity on its equilibrium price and quantity

Sl B M H ghg U AMg 9 DI DA AR FJed AR DI DY
JuTfa Rl € | Ueh XTI &l FeRIal 3 FHsSy |

How is the equilibrium price and equilibrium quantity of a normal commodity
effected by an increase in the income of its buyers? Explain with the help of a
diagram.

U HieAT K & Harsll bl A H g IH IR DI Gl DA AR FJelT
A3 DT D GHTfdd HRIAT? Teb @I DI ARl A AHSSU |

How will an increase in the income of the buyers of an inferior good affect its
equilibrium price and equilibrium quantity? Explain with the help of a diggram.
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Ueq 87. UBIMIGR & 3T oI BT MR & BIAT g2 oI dIfoTy |
How is price determined under monopoly? Explain.

ged 88. YUl URAINTAT & oI Hou MEROT § HHY T<d & Hed Bl ARAT HIfoTT |

Explain the role of time element in the determination of price in perfect
competition.
ged 89. SUMIFR &I WT H gfg I IHd IR G UR TS dlcdl U9 B

YRAT DIV |

Explain the impact of increase in the number of consumers on market

equilibrium.
geq 90. T YUl URRNATAT 9T9IR U HIcdidh 2T 82 T DI |
Is a perfect competition market a hypothetical situation? explain.
s AT 91 TEIRER # B Fra fRe e €
@ In monopoly the firm as deter mind why?
ged 92. T IR by wed 272

What is mixed market.

¢ ||

1
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IR 1.

UR- 2.

19 e%gq 3,

YR 4.

YR 5.

UR- 6.

URA 7.

U= 8.

SBhI3 5— SR 3 Yd ddfta aq=aad
UNIT 5 - NATIONAL INCOME AND RELATED AGGREGATES

g S<NII 9% 4 3 (Short Answers Type Questions 4 Marks):

FrefeRad &1 aRWINT P |

1. IIOTR DA WX Hbed ST Ieure GNPmp

2. HRD ANTd W g TS Iura NNPfc
Define of the following

1. Gross National Product at Market Price GNPmp
2. Net National Product at Factor Cost NNPfc

GOINTd Ud SUHIh] g% Bl TR DI |
Define Capital and Consumer Goods

THIY FATE fhel-l TR Bl BIAT & W DI |
Explain What are the Types of Circular Flow.

ol 3feferqRel] g dq Jfefegavell bl FHesy?
Explain Open Economy and Closed Economy?

THIT JdTe H 3= &Y UG &R HI GRATT HIfSTU |

Define Injection and Erosion in Cyclical Flow.

IRHITT 3 Ud I YA T DI TRHTT S |
Define personal income and personal disposable income.
ERXATAROT YT ¥l dEd & ? IR0l ST |

What are transfer payments? Give examples.

fr=feriaa &1 T &1 9o ferfgu—

1. II9IR ®IFd R Y& TNl IS

2. ool oy

3. T TS 3

4. QY AN WR g IS ST

¢ ||

Write the formula to calculate the following

1. Net domestic product at market price

2. Private income

3. National disposable income i

4. Factor cost on net national product m —
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7o 9.
" g9 10.
9T 11,

U 12.

YR 13.

U 14.

U 15.

U=+ 16.

U 17.

MY TorET fAfy o S 3y # b fhT gedi B Sed © ?

Which components are added to national income in income calculation method?

fon sifer SuHT &g @ IR w1 forRag |

Write four items of private final consumption expentation.
Aol wITg Yol AT § fhe—fdet Al 1 wnfiet b smar 272
Which items are included in Gross Fixed Capital Formation?
Aife® varg, aafde gars | 6 JeR e 8?

How is monetary flow different from real flow?

FfeTRad sragRoTall & Aey 3R foRay—

1. TS 3y ud Jgfdde

2. RO JATSY 3 UG Yfcredfdd 3y

Write the difference between the following concepts-

1. Private income and Personal income.

2. Private disposable income and Precipitate income.

RIS 3 &1 AU | Qred) M0 & FaA] DI Iarexvl ded FHssy | 39

AR DI R B & &I dbiedd I faIRay |

Explain with example the problem of double counting in the calculation of

national income. Write two alternative solutions to solve this problem.

TRA H IR 3T & AThed Bl HioATsAl Bl g BT |

Describe the difficulties of estimating national income in India .

FrfeIRad Bl BT eFYded Ufey dm SRl Aigd Ael JAqar Tefd ferlRay—

1 IR IR @ gRy 9o 8 IR, S99 Wi S9N IS 3 B U AT B

¢ AT

2. 3ifcrA qT wegad! QM1 aRgall @ ISR Hed Bl TS I & A | AT
fopam ST 7 |

Read the following statements carefully and write true or false with reason.

1. Amount sent by non-residents; Gain of knowledge is a part of our national
income.

2. The market value of both final and intermediate goods is included in the
estimate of national income.

BRI T DHIFSTI—

1. 3ifcm ag # 3Is qu gfg 21 Bl & a7 @

2. 39 T B ST Wl AR & Hl? R —[@
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YR+ 18.

U 109.

U=+ 20.

U= 21.

U= 22.

YR 23.

Explain the reason-

1. Why is there no increase in value in the final good?
2. Why is this country's population stock concept?

HROT gdT g FrHferRad o7 degad! iR 3ifo axgell # Tfiepd HIfvg—
1. U AURI gRT Wal g A
2. U URAR gRT TWNIET TS BR

Giving reasons classify the following as intermediate and final goods

1. Machine, purchased by a trader

2. Car purchased by a family

garsv b fafeRad = I8 € I1 Tad | 309 SR & foIU BRT SIfsiu—
1. Goil fHior Uep varE 2 |
2. 9€ T U IUHIH ] ¢ |

State whether the following statement is true or false. Give reasons for your

answer
1. Capital formation is a flow.

2. Bread is always a consumer commodity.

w1 FTIRad bl AR BT AR [Fardl /41 S ? 309 SR & Al H
PR SIFSTT—

1. 97l # Rerg R gara § srika fageh |

2. S # WA faeneff S 9gf 5 9¥ 9 | W@ 7

Will the following be considered as a normal resident of India ? Give reasons in

support of your answer

¢ A

1. Foreigner working in India n Embassy in Nepal

2. India n student in Germany who has been residing there for 5 years

TG 31 D AT Bl Haed fIRgy |

Write the importance of calculation of national income.

IR A I 1 H 9 gig SR & T HRT 77

What are the reasons for slow growth rate of national income in India ?

FT Al ISR H WIS Y g DI AfH IR B WRIG FHSI SITYT?

Whether wheat purchased in the wholesale market will be treated as purchase of final @

commodity? MR-
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U= 24.

o T3 25,

U=+ 26.

U=+ 20.
U=+ 30.
U= 31.

U= 32.

Tt 7 goiTa avqd &l Bl Rig HifvTg |

Prove that all machines are not capital goods.

IHIT FaTE AlSe SUTGA M Ud I H FAMAT D WIIUT R § | WK DIy
How do cyclic flow models establish equality in production, income and expenditure.

ford ereferagve # gava <ifddw 9 HRa RS SIS & SRR R BIdT 2E

Why in an economy all final and all factor is equal to payment?

AT 37T SRR 3T A 4= 8 | T Sy |
Factor income is different from transfer income. Explain.

Qe VAT hA UBR Jeaglg & 3fffd &R <l © | WK DI |

How double counting overestimates price rise Explain.

IR &I AL M 4 ghg Bg 5 G Iy |

Give 5 suggestions for increase in national income of India .

NDPmp H ¥ 3U& o) Fl gl QU I 57

Why indirect taxes are removed from NDPmp?

Aifed vdre HA IRAfAId Udie & faug 27?

How is a monetary flow is opposite to real flow?

AT B IR &A1 Aled el ATl BT oD © | DA?
Four sectoral model of income is an indicator of open economy How?

3ife SeTe B IS 3T B ITUMT BT IR & FAI?

How the final product is the basis of calculation of national income?

Ifhd TdbSl & SMEUR R Adhd TXe] UG DI ITUFT BHIFSTI—

7 R ol #)
1. SUNIRHT a3 T IedTas 3,500
2. SYHRHT HART T SISIEE| 1,000
3. YOINTd Rl BT Ieurad 1,500
4. GSITT Harall T IedTes 500
5. facell | S1fSid g |eA Y 400
6. 4od BN 100
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Calculate GDP on the basis of the following data Items (in lakhs)

( Items (Lakh Rs. )
| 1. Production of consumer goods 3,500
2. Production of consumer services 1,000
3. Production of capital goods 1,500
4. Capital services Production 500
5. Net factor income earned from abroads 400
6. Depreciation 100

I &8
@;@:{34, e sl & SMER IR Hehdl B¢l 3G Ud Y& X SUTG &I ITUFET HIfu—

i CHER)
1. SYHIRPT I¥JU TG HdY 5,000
2. GOITd 9% T4 a1y 4,000
3. oI B 500
4. T 1000
5. fata 1500

Calculate Gross Domestic Product and Net Domestic Product on the basis of the

l@ following data-

Items (in crore)
1. Consumer Goods and Services 5,000
2. Capital Goods and Services 4,000
3. Depreciation 500
4. Imports 1,000
\—\’\ 5. Export 1500 E.;E\l
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gu 35, [Hifdhd bS] W Hehel VS IATE AR Yg IS TG 1 BIFTI—

U=+ 36.

2

ik 2 (@RS X H)
1. IUHIRHT a3 Td Harsll BT Scara= 9,300
2. YoINTa I3l Ud Harsil &1 It 6,100
3. feramge <y 900
4. AT 1800
5. frara 2000

Find the Gross National Product and Net National Product from the following data -

[tems

Expenditure (in crore)

1. Production of consumer goods and services 9,300
2. Production of capital goods and Services 6.100
3. Depreciation expenditure 900

4. Imports 1800
5. Export 2000

i GamRll @ SMER UR Hhal Be] 3G Ud Adhdl MY I S dIfoTi—

ik (@S T #)
1. g IS IATS 45,000
2. e =g 7,000
3. AT 12,000
4. fata 10,000 '

¢ ||

Find the Gross Domestic Product and Gross National Product on the basis of the

following information-

Items Expenditure (in crore)
1. Net National Product 45,000
2. Depreciation 7,000
3. Imports 12,000
4. Exports 10,000
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geq 37, FFCIRIT ARl & AR R Fhol LY IATG dAT Hhol BRe] AT Bl

U=+ 38.

TTOTAT DIFSTT—
ik o (FRrS X H)
1. SUHIHT 3N BT IeTG 5,000
2. YoilTd g3l ®1 Iara 3,000
3. SUMIRHT 9 YSIT AT BT IcTaA 1,500
4. TR avgall Ud HdTell &1 4o 1,000
5. 3T IRl Td HaRAl DI eI 800

Calculate Gross National Production and Gross domestic product on the basis of the

following Information

Items Expenditure (in crore)
1. Production of consumer goods 5,000
2. Production of capital goods 3,000
3. Production of consumer and capital services 1,500
4. Value of exported goods and services 1,000
5. Value of imported goods and services 800
1 GAIRI & SMER R Hehol BRe] IcdTa dofl [Agg oNe] ScuTed Id dIfoTg—
ik (@ X #H)
1. IUNIHT ag3Nl Ud |13l hT Icara- 15,000
2. GOINT awqall Td Fareli BT IeareH 5,000 A
3. ferarae =g 1,000
Find the Gross Domestic Product and Net Domestic Product on the basis of the
following information-
Items (in X crore)
1. Production of Consumer Goods and 15,000
Services
2. Production of Capital Goods and Services 5,000
3. Depreciation Expenditure 1,000 @%
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U=+ 39.

U= 40.

U 41.

fhdT Qo1 5 1 9¥ P (A H qIoIR HIHFdl & IR IR GNP &1 e 50,000

qr w7 Ui @ 5,000 d6E & Al 9 W BT AYG IS
IeTE I DI |

If the value of GNP in a country on the basis of market prices during one year is
50,000 and replacement expenditure of machines X 5,000 annually, then find
the net national product of that country.

gfe fodl sefagaRel & Adhd MY IATE B1 Jod 75000 AT Y& TS
I BT Hod 65000 B, Al forATde &y Sid BIfoY |

If the Gross national product of an economy is valued at X 75000 and the net
national product value is 65000, then find the depreciation expense.

A QU Y Sfidhs] B HSRAT ¥ d6R BIHd UR g TS A 1A DITSTI—

e (@RS X #)
1. IG3Nl Ud ATl BT I 4,280
2. ferTae <y 400
3. g facel aee oy 120
4. 3ITET IR 100
5. 3ffeih AR 80

On the basis of following data find the Net national income in market price

Items (in X crore)
1. Value of goods and sevices 4,280
2. Depreciation 400
3. Net factor income from abroad 120
4. Indirect tax 100
5. Subsidy 80
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o

, 42, U PTedfe ffeaven & way H T e 7 T g

e (s 2 #)
1. NDPyp 38,000
2. WRHRT TR 91 3md 600
3. g facel ey (~) 300
4. AT Fo R TS 200
5. 9 fa=g § dre] TR 100
6. JETILRAT U TAT SRISHIRI AT 600
7. YG AUTET PR 3000
8. HUAT B 600
9. Y&l P 900

ST BINTY (a) NNPg, (b) dbRhd M () =T AT 3

The following information has been given in relation to a hypothetical economy

Items (in crore)
1. NDPmp 38,000
2. Received in government departments 600
3. Net foreign residue (—) 300
4. Interest on national debt 200
5.Current transfer from rest of the world 100
6. Old age pension and unemployment 600
allowance
7. Net Indirect tax 3000
8. Company tax 600
9. Direct tax 900
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G 43, [THETIRET AT & MR R FI—AT 3T 7 BITI—

o,

o 44, ARG fAaRor | (31) ol oMy (§) =fhd oM (W) & AW 3 BT 1q

2

e (s 2 9)
1. I M 2000
2. o &R 500
3. RHIA IATTBR 100
4. THTET 50

Find the Disposable income on the basis of the following information-

Items (in crore)
1. National Income 2000
2. Corporation Tax 500
3. Personal Income Tax 100
4. Dividend 50

AfTI—

e COERE)
1. o0 &3 # =xel IR W B arell 79,096
3
2. TSI 0 R AT 964
3. fI5ll BU= &= & Terd 464
4. fa<el 9 gg AEA A 201
5. WRBR DI YOI [IHITT | =Tef, 1981
AR
6. o o 1251
7. GRaRT gRT faU Y geder o 2100
8. HAR & A= NI | Yg el ARl 1271
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g 45, [TEIRIT 3Tdhe & MR TR Bl < DI IS A BT T0ET Scared fafdy gRr

2

o

From the following statement, find out (A) Private Income (B) Personal Income (C)

Disposable income-

world

Items (in crore)
1. Income from Domestic Product in Private 79,096
Sector
2. Interest on National Debt 964
3. Savings of the private corporate sector 464
4. Net factor income coming from abroad 201
5. Current transfers in administrative 1981
departments of the government
6. Corporation tax 1251
7. Direct taxes paid by households 2100
8. Net current transfers from other parts of the 1271

Jalan) e

ST BT~
e R (PR R H)

1. KT IUANT 25,000

2. Fhdl TVl ol e 20,000

3. gg facel faw 10,000

4. MDY g TR Y 15,000

5. FHI ARhAT DI AR BT AN 30,000

6. BT IUTGT BT N 40,000

On the basis of the following data, calculate the national income of a country by

production method-
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T &

Items Expenditure (in crore)
1. Personal Consumption 25,000
2. Gross Domestic Private Investment 20,000
3. Net Foreign Investment 10,000
4. Expenditure on govt. Purchase 15,000
5. Total income of persons 30,000
6. The sum of agricultural production 40,000

U9 46. WW@W%@E%WWWH%WTW—
e R #
1. HHATRYT BT YIRS HD 15,000
2. oI 5,000
3. oM™ 25,000
4 ol 5,000
5 I B 1,000
6. Wbl TNy faf-ramT 25,000
Calculate the national income by the income method derived from the following data- ./,
items (in )
1. Remuneration of employees 15,000
2. Rent 5,000
3. Profit 25,000
4. Interest 5,000
5. Depreciation 1,000
25,000

6. Gross Domestic invensment

58

R



goq 47 HCIRIT 3Nids! W I 3T Bl ITOET HIfOTI—

o,

2

ik R #)
1. aﬂ:[ 30,000
2. amal 10,000
3. 10,000
4 TSl 10,000
5. IUANT 50,000
6. Tapel TNl fAFRT 4,000
Calculate the National Income from the following data- %
items (in %)
1. Salary 30,000
2. Rent 10,000
3. Profit 10,000
4. Interest 10,000
5. Consumption 50,000
6. Gross Domestic invensment 4,000
o 48. ARG oSl | M fafe gRT IS M &l 0T HIRTu— A
ke
ik CSAE)
1. 99 G Holgl 4,000
2 ﬁﬂ'rq'[ 300
3. oY 1,300
4 o] 500
5. IUIRT I 4,000
6. Aol X TAFFRINT 1,500
7. 9€ ﬁé‘gﬂ ﬁﬁpfm 1,000 Q
B
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Calculate the National Income by income method from the following data-

o,

) items (1n crore)

7 1. Salary and Wages 4,000
2. Rent 300

3. Profit 1,300
4. Interest 500

5. Consumption Expenditure 4,000

6. Gross Domestic Investment 1,500

1,000

7. Net Foreign Investment

T &

TR 49, foypforRad el & MR WX 2 A & gRT S 3mg & o BifTg—

< (@S )

1. ST SuaT g 5,000
2. TRHN IUANT &Y 2,000
3. Wid H gRacd 1,000
4. URETET ARy 6,000
5. Wbl X1y AT 2,000
" —
7. 9 B 500
8. gg aid 4o 1,000
9. fac=ll &1 o< gg ArEA 3y 1,500
500

10. TG UIET B
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2

On the basis of the following information, calculate the National income by

expenditure method
Items (in crore)

1. Private Consumption Expenditure 5,000

2. Government Consumption Expenditure 2,000

3. Change in Stock 1,000

4. Operating Surplus 6,000

5. Gross Fixed Investment 2,000

6. Mixed Income 500

7. Depreciation 500 %INJE
8. Net export value 1,000

9. Net factor Income from abroad 1,500

10. Net indirect taxes 500

AR50, fy=forRad onfasl & =9 fafyy gRT IR I @t 7o HIfTg—
< CERS)

1. I T HOIgY 4000

2 v 700

p— 1300 . PN
4. il 500

5. ST T 4000

6. <l TRe] RN 1500

7. v fadeh Rfw 1000

2
R
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g 51, I sids! & IMER W 0 A §RT Y& I IR =10 DITo—

T &

Calculate National Income by Expenditure Method from the following data-

Items (in crore)
1. Salary and Wages 4000
2. Rent 700
3. Profit 1300
4. Interest 500
5. Consumption expenditure 4000
6. Gross domestic investment 1500
7 Net foreign investment 1000

ik (@Rre T )
1. IR RGN ST I 50000
2. WRBRNI IUINT 1000
3. IR WRHRI 3 Yol Fraer 1000
4. TRBTNN eI Yol f1aer 2000
5. i g1 f=der 500
6. oI B 700
7. 9§ fase=h e 500

Find the Net National Product by Expenditure Method on the basis of the following

data Items ( in crore)-

¢ | W\

Items (in crore)
Non-Government Consumption Expenditure 50000
Government Consumption Expenditure 1000
Non-Government Fixed Capital Investment 1000
Government Fixed Capital Investment 2000
Stock depreciation Investment 500
Depreciation 700
500

Net foreign investment

EP—

62



STESTINIY U2 (Short Answer type) — (4 3P) (4 Marks)

U 52 TS 371 Td Ui iR 317 H SR Wee BIfg |
Explain the difference between national income and per capita income.

U953 RTY WURTTd I Goit H 3fcR T iy |
Differentiate between national wealth and national capital.

e 54 311 VAT AT 1 AT DRl T fdbt fobeT 91l UR &1 <11 AT 22
What factors should be considered when choosing the method of income
measurement?

o 55 HITC AT & ESCHIV ¥ JAIARAT & AR JHW AT DI BT I DI |

I &8 Describe the four major sectors of the economy from the perspective of
@ macroeconomics.

U 56 I 1929 P AP Hal T HIFTY |
Explain the economic depression of the year 1929.

99 57 Hehdl TRe] <TG Ud Febol NI IedTe H 3 forfay |
Write the difference between gross domestic production and gross national
production.

U958 Hebel BXq] SIS Bl AR IRV ferRay |
List four characteristics of total domestic production.

@ <l ST U9 6 3d (Long Answers type Questions 6 Marks):

9 59 XTSI 3 0T Bl ScuTe fafer Bl FHemsy |
Explain the method of calculating national income.

U360 fgeraa srefarasen & iy Yare # faavur &I JH1he 81 R 311 3R &1

& T<h 1Y YT Dl TUASY |

Show the circular flow of income and expenditure when distribution is included in

the circular flow of the given regional economy.
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YR 61

YR 62

U163
U164

T &
@W65

U166

fpdl T2 P BT & (<A & WY H Fhdl TX] IS Dl AR bl
TR |

Write the limits of gross domestic production as indicators of a country's well-
being.

fopeft srefeaven § TR Sifc & IR RS ERAN & IR1ER 1 glal
g2

Why is the total final expenditure equals total factor payments in an economy.
HIRd H T 371 B! i B Ui e FeITd S1o7Q |

Given five Important suggestions for increasing national income growth in India .
G AT Ud ell 3fefegawel H 3icR felRay |

Write the difference between closed and open economies.

TSI ST ATYS &t faferay &t fad=a=r wifsTy |

Discuss the methods of measuring national income.

RIS 3T 3 eI A e & 3 bl I T TS (GNP), Fahel TRl
ITE (GDP) AT Y€ ©R] SIS (NDP) bl IISIR Jod Ud F1e oI U
NAEEIEI

Under the set related to national income, Explain the Gross National Product
(GNP), Gross Domestic Product (GDP), and Net Domestic Product (NDP) in

relation to market prices and factor costs.

U167

U168

U169

IUTE T T b1 AU UR DBIH-DbI Al BISATGAT BT AHAT HRAT TSl )

27 feTRay |
Write difficulties what have to be faced when adopting the product calculation

method.
goftard] reiegael ol Y% feIvarg ferRag |
Write the main characteristics of a capitalist economy.

TSI T 0T T A8 [o1Rg U |

Describe the importance of national income accounting. &

R —[&
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gBbIs 6 — qal Ud dfdT
UNIT 6 - CURRENCY AND BANKING

Jfd oy ST 9T 1 Db
Very Short Answers Type Questions 1 Marks:

ge 1. I9%q fafrea few oed 87
What is barter exchange?

U 2. YR # fYdd P SIRT HIdr 27
Who issues coins of India ?

I ePYT3. {Rd H I500 HT AlC B SR ST 27
Who issues 5oo rupee note in India ?

UeT4. Yl Ui & &1 "ch Fdsy |

State two components of money supply.

UeT5.  Hal @ dlg o WeAfe dri fRkay |

Write any two primary functions of money.

g6 qE & B & v a1 fRag |

Write any two secondary functions at money.

UeI7. Hal & Blg ol AThAD b forfey |
Write any two casual works of money? il sl

@WS. 9RA $I aRIad JaT B A1 272

What is the real currency of India ?

ged9.  YRd &I AT A ITeT a1 & I3 QI IQER0N follay |

Write any two example the unlimited legally acceptable currency of India ?

geT10. UfRed o] 9T B 57

What are optional currencies?

Which is the currency whose face value is equal to its real value? R —@

\—\,\WH. 9g DIF W g1 7 o <ifdhd e 9 IKfded e & aRIeR Bl 57 @
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YR 12.

7 U9 13.

T 14.
T3 15,
19 %9 16,
T 17.

YR 18.

YR 109.

YR+ 22.

YR+ 23.

\—\’\gg'_‘[24.

9 a1 &1 AW Ry [ sifed Hou S9a aafds Jed 9 A& g &7

Name the currency whose face value is more than its real value.

"q5T 98 N © RNe ARl IR |Rw o 99 g9eR o 7 | I8 fhdat

AT 87

"Money is the axis around which all economics revolves." Whose statement is

this?

Ig fbdeT B 8— "guT 98 ® Sl ol &1 bl B |"

Whose statement is this? "Money is that which does the work of money."

9% fHd gHR & ga1 2°
What type of currency is ‘cheque’?

NUT g) B gRymeT falRay |

Define repo rate?

axq fafrra gomelt & <1 o7 forRay |

Write two properties of barter system.

a¥q faferg gomell 1 &1 dfergar fofay |

Write two difficulties of barter system.

AT fafer ursg g1 1 Bl 57

What is limited legal tender money?

Ag qaT fh FEd 2?

What is credit money?

oTg Td U ol § BIg Uh 3R forRav |

Write any one difference between metallic money and paper money.

M, 5T T 77

What is M. currency?

I % A FIT AR B°
What is meant by schedule bank?

R sgfaa 9@ fod w'd 87
Which are called non-scheduled bank?
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YR+ 25.

Y 26.

YR 27.

YR+ 28.

YR+ 32.

YR+ 33.

YR+ 36.

AR Il §RT ST U &R 7 DI A QT @lel S 5 e
Which accounts are opened by commercial banks for receiving deposits?

JfSfIwY w71 FaT FIAUTT 27

What is the meaning of overdraft?

MRS bl & PIs &l Md Bri oy |

Write any two Modern functions of commercial banks.

ATIIR® dbl & BIs ol bl Gaeil wrd foTRau |

Write any two agent related functions of commercial banks.

gl @ <1 wEw forfgy |

Write two importance of banks.

RSTd 9 3 SFEAT B AT g DI TS AAT §H DI T IBIUT B BaTT?

When was RBI established and when was it Nationalised?

TRAT RSd d6 &1 U st sef Red 27
Where is the head office of RBI located?

TRAT Rd 9 &1 WU & Bis al £ foTRav |
Write any two objectives of establishing RBI?

3% T fbd ded &7
What is bank rate?

CRR &7 37f gy |
Explain the meaning of CRR.

Rag ¥q1 Y =7 27

What is reverse repo rate?

IR ¥ 9T B g DI HRal 5o

Who supplies money in India ?

51 & PIg 3T qY forlay |
Write any two demerits of money?
RS d 3R GRS b H PIs U 3R IRy |

Write any one main difference between Reserve Bank and commercial bank.
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YR+ 39.

Y3+ 40.

YR 41.

YR 42.

U9 44,

YR 45.

YR+ 46.

U1 47.

YR+ 48.

ARG 4l & IIW DI R B o MY DI H &I G <A1 <Ted?

What two suggestions would you like to give to remove the demerits of
commercial bank?

G o1 BT A Ry |

Write the formula for credit multiplier.

QéQ‘:IEWQST'_‘Iqu?’I@Ql
Write the full name of ATM.

Rord d =1 R i BT 1o+l A gl # Afferd 9% @r § 9% B
q §b Ped o7

What are the banks which the reserve bank has included in its second

schedule called?

fog @rd § 591 Y R S1fe TS g Ut Bl 87

Which account earns the highest interest rate on deposites.

Rord 9@ & fo=el a1 fawrm & = fafRgu ?

Write the name of any two departments of Reserve Bank.

RO RSd 96 & Dl 9 Fdel a7 w1 iRy |

Write two central bank related function of reserve bank of India ?

RBI gRT 99 30T & ®ig &l Sury forfRav |

Write any two measures of credit control by RBI.

(1) RBl STAT TR &1 S8l < Fahdl |
(2) RBI f891 ST & 0T A8 < FohdT |

IWRIKH BT Bl MY RBI & fbd wraf & Aoft & & |

(1) RBI cannot give interest on deposites.

(2) RBI cannot give loan without collateral.

Under which category of functions of RBI would you place the above
statements?

g?
Issuance of notes, government bank, banks bank and credit regulation are
the functions of which bank?

68

¢ A

R —[&



YR+ 49.

Y 50.

YR+ 51.

YR+ 52.

YR 1.

UR- 2.

YR 3.

YR 4.

YR 6.

YR 7.

o

TIEN AN Bl MaThdl BT T 31ef 27

What does the need for double coincidence means?

1 ol gfd &1 M1 d19 dadl SAdT & UM I Al o Rydel bl i
HRAT 87 IR AR |

Does M1 measure of money supply include only notes and the coins held

with the public? Give answer.

Rord 9 WR feaadT fH=ror g 27

Who control the reserve banks?

fh bl BT M ST | UueT Hee BT 7 |
Which banks have direct relationship with the gendered public?

oTg SN U 4 3D
(Long Answers Type 4 Marks):

'gaT fafma &1 A 7 (1 R Sifoi |

Money is a medium of exchange. Explain.

UTHIOTd U Hididd ol H IR W By |

Explain the difference between standard money and token money.

AR ATl Dl AHSSU |
Explain the liquidity trap.

hord dh bl BT 96 7, FTHRY |
Central bank is the bank of banks. Explain.
Da db & Al FHT & BRI D FHSIST |

Explain the function of note issue of Central Bank.

Do db TG FRIFT D BIAT 27 fhel &1 axIdhl BT guie HIFoTT |

How does the central bank exercise credit control? Describe any two methods.

] faf-|a & 3Is &1 IT WL BT |

Explain any two demerits and barter system.

FHESY &1 qaT fhd JhR ax] A\ raeelT & FHRmel &l 8 Bl o7

Explain how money solve the problems of barter system.
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YR 9.

' URT10.

YR 11.

YR 12.

YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

@m

YR 109.

g% faf g gomell & 3iavid qrey HANT &I FHRT Bl 9T o &Y 8o [bar?

How has money solved the problems at double coincidence under barter system.

FTd @Td 3R el @I § a7 3[R 27

What is the difference between saving account and current account?

T X fAfFma gomelt | 91 P R H PI3 dioAs Bl 82 U faErR
g HITTT |

Does the barter system make it difficult to make future payments? Submit your
thought.

T AT UHh T Reafh & aR | A1 Favd © 9 qa1 DIg qfHdT 8l FHmir?

Can you think of a situation when currency does not play any role?

9 U8 ¥ B gHl § fob Rigpl der Arel &1 iidke 47 (a¥g e0) e .
Riqred & T ¥ A ST et den Riget 31 qat @ gar 82 59

Why do people keep notes and coins when is clear that the intrinsic value

(commodity value) of coin and notes has mostally disappeared.

q5T & Hifad e oI ol @ a%] Jod H 3R WK Py |
Explain the difference between monetary value of money and commodity value
of money.

qaT @1 ST A %A dn fama Tfafafal o gore o) far 21 o3

How do origin of money as separated the buying and selling activities?

qST @ e & Gad' B DI FHSS |

Explain the function of accumulation of value of money.

qaT @1 IdRT 9 {69 TR IoiRl &1 IR e &7

How has the origin of money expanded the markets.

FIT AT 59 91 ¥ FeHd © fob gaT gfd o f¥ear e |qfe @ uihar |
T U 87 309 IR Bl Y 5 DIy I Tob UK DI |

Do you agree that access money supply hinders the process of economics

¢ I

prosperity? Give any two agreements to support your answer.

5T & YANT ¥ o] [AFEg gormell & Sl &1 {69 JeR ofd gan? d9sisy |
How has the use of money overcome the shortcomings of the barter system?
Explain.

i
qaT 31 gfd & A= geal B @ARAr HIfo? B

Explain the various components of money supply.
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YR 21.

e 22,

YR+ 23.

YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

IRT H Al SR B bl FT Faedl 8?7 W& BT |
What is the system of issuance of notes in India ? explain.

Da 9% o b8l IR BRI DI FASSY |
Explain any four function of Central Bank.
Da 9% 59 geR e aifviias 6 | =1 87 dIs 1 ofar forfkay |

How is a Central Bank different from a commercial bank? Write any two
difference.

0T X R H gig g BH D YHTT DI AHSY |

Explain the effect of increase and decrease in repo rate.

(1) el 9oIR @1 fhaTy
(2) T STRIETT ST |
Describe the following-

(1) open market operations
(2) cash reserve ratio

IRG BY MR Bl T HIFTU |

Explain the rationing of credit.

TIATHD IRT FR—IFOT Bl T HITOTY |

Explain selective credit control.

e aIfoisae 4 TGN Uil &1 W¥IEd & Al So! |ArRd FH07 a7 e
Tedl B2 9T 39 9 91 9 HeAd 27 dd?
If commercial banks buy Government Securities, their ability to build credit

¢ I

decreases. Do you agree with this, How?

qIitTsg® dbi §RT WG fFHioT § CRR (s IRMENA Jurd) T T frar
27

What role does the cash reserve ratio play in the creation at credit by

commercial bank.

IfS RIS 7 NG &R 65% W HH TR  6.25% B o dd URARI Ud faerai

R SHBT FT YA TSIT? £
If RBI reduce the repo rate from 6.5% to 6.25% then what will be it's impact on -
families and investors.
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U9 31.
Yo U 32.
Ug 33.
U 34.
U9 35.
U 36.

YR+ 37.

YR+ 38.

YR+ 39.

YR+ 40.

: YR 41.

YR 42.

AMUIRE dbl & AMAHAT Haed gl IR Bl BT IO BT |
Describe any four agent related functions of commercial banks.

g fafor a1 Fe folan | @1 =R)

Write the limitations of credit creation. Any four.

dPl & PIs TR A feTRay |

Write any four importance of banks.

d% b TPl ¥ RO UM IR 7, U DI |

In what ways do banks prove it loans? describe.

T AT [IaR | VUl &R 0T GO & [T H AeRdb 2?7 FRAT B |
Do you think repo rate is helpful in controlling debt creation? Explain.
IR Rd 9@ & DI A1 qfAwT Lifm Skorerar @ dgdrd &7
Which role of Reserve Bank of India in called as the ultimate lender?

How does the central bank at our country control the money supply in the

economy.

gl IR @1 Thamell §RT U &ald 96 AR & SUSTEd] Bl &y PRI d=an
g?

How does a central bank control the availability of credit through open market
operations.

YO SR DY Th IfTaReT H g & YaTg Bl A3 el 87

How does the repo rate control the flow of credit in an economy?

I gRMYS SHT 1200 HRIS BUY 8, & HIY AU 25 FfA2d & ol Jorb Fil
BT 3R HaT fHAToT fdoe=r gir?

If the initial deposit is Rs. 1200 crore, the cash reserve ratio is 25%, then what
will be the currency multiplier and what will be the credit creations.

¢ I

i YRS ST 500 BRI§ BUY &, e 3fRel AU 10% & dl JaT ol 3iR
Hl gaT I =1 S |

If the initial deposit is Rs. 500 crores, the cash reserve ratio is 10% then find the
currency multiplier and the total currency formation.

i URM® ST 200 HRI§ ®UY 7, $9D HRUT oI [FHOT 1600 PHRI$ BUY 3Tl |
=IAqH TTE 3TUTd 1A DIy |

If the initial deposit is Rs. 200 crores, it resulted currency creation of Rs. 1600
crores. find the minimum cash ratio.

R —[&
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shls 7 — 3 fAgivor g Ao

UNIT 7 - INCOME DETERMINATION
AND EMPLOYMENT

g SN U 3 3 (Short Answers Type Questions 3 Marks):

YR 1.

UR- 2.

YR 3.

YR 4.

YR 5.

YR 6.

YR 7.

YR 9.

YR 10.

YR 11.

Y HRT W 1 AWMU & ? 3/H DI—hI F AN AT © 7
What is meant by aggregate demand? which demands are included in it.

AT IUAIT YgRT 3R HATT ad 9gikl & 19 G &1 GRAT DI |

Explain the relationship between marginal propensity to consume and marginal

propensity to save . pos
faer o vd A STHRT ygiy # ey @1 faveryer ey 2 59

Analyze the relationship between investment multiplier and marginal propensity
to consume ?

o ISR T iR AT B AT

Explain involuntary unemployment and full employment?
3T SUMIT YgRT Bl FTERVT T T DI |
Explain with example average propensity to consume.

3T g UGkl Pl ITERV & HEgH H AASSY |

Explain average propensity to save with the help of example.

der T | AT SR 27 SRIERVl Aled FHSR |
What is meant by investment multiplier? Explain with example.
FIT TAN < ¥ guT IAoNTR BT RIfq 22 fageryor iy |

Is there a situation of full employment in our country? Analyze.

Ul ISR 3F8d RIGR I 5 JhR = & ? 9938y |

How is full employment different from involuntary unemployment? Explain

Ao d RSN Pl ARAT BT ?

Explain involuntary unemployment?
D HRT BT ISHTR W U el Y9G Bl AHSSY |

¢ ||

Explain the effect of excessive demand on employment. it

R—
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YR 12.

YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

YR 18.

YR 19.

YR+ 20.

YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

IS AT ST~ 89 & Pls oI HROT foTRgy ?

Write any three reasons for the generation of excessive demand ?

T o H AT &1 A fa e w iR fehar Sar g 2
On what basis is the quantum of investment in a country determined ?

JIRAMRE ART B HF &R H aR (TAX) &I T &I FHsIsy |

Explain the role of tax in reducing excessive demand .

d% S T BN § ? 9D A DI IUSIdl U T YATG TSl © 2
What is a bank rate? What effect does this have on the availability of credit?

TTfErd HIT DT HIHEd R T Y9Td 2Idl & 2

What is the effect of excessive demand on price ? Jur
IS AT BT g2 H R ISR F e g | 2 519Y)

Does employment increase in case of excess demand ?

MRS ART BT IUTEA IISHTR TAT Hed W FIT J91d ISdl © ?

What is the effect of excessive demand on production, employment and price ?
ArESITE &g # FEFT rfdd JiF B v gaIfad dxar © 2

How 'controls in public expenditure', effect excessive demand ?

BRI H glg BB AARS ART DI FART DI R BT S Febal © | Y ?

How can the problem of excessive demand be solved by rising taxes?
IcaTed H gfg BT 1A ART TR 9T Y91 d sl © 2

What is the effect of increase in production on excessive demand ?
TS &)1 H ghg TAE ANT BT HH YAIId Hal © 2
How does an increase in interest rates effect more demand ?

Jrefeyaverr § UTd AT W T M § ? AR AoHR TR T Y91 Tsdl & 7

¢ I

What is meant by deficient demand in the economy ? What is it’s effect on
employment ?

T AT 3B dRIGHTRY Bl g YhR dedl 8 ? AUy |
How does deficient demand lead to involuntary unemployment ? explain.

g1 BT Joic T AT B FHRIT DI R B H FEP © | W DI |

Deficit budgeting is helpful in overcoming the problem of deficient demand.fy

Explain ? @/—\
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YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

Y- 01.

YR 02.

YR+ 03.

YR+ 04.

T AT Iq~ BIF & sl I BRUl ®I forfey |

Write any three reasons for the emergence of deficit demand.

T AT B R IR H AN T’ {65 JoR G8™ad 8l FaHdl & ?

How can government expenditure help in meeting the deficit demand ?

T AT BT G PR H db &R Bl AP DI FHMNSY ?

Explain the role of bank rate in addressing deficit demand ?

FET BT fARIERT BT FHSY 2

Explain the 'paradox of saving' ?

IRA H ITANT Ugficd w1l <ifde 2, foga wRor fafmior awgell & forg | &4

Bl Gl © 7 BRI 918y 7 pos.

Consumption propensity is very high in India , Due to which the demand for
manufactured goods gets reduced. Give reason?

T q1T & °UcH! DI GHSSY | (Pl o)

Explain the components of aggregate demand.

el I U9 6 3(® (Long Answers Type Questions 6 Marks):

Jefegaverr # Sy 3R SR &7 AU &9 BT 27 N@IE gRT 9Hesy |
(3+3)

How are income and employment determined in an economy? Explain with
diagram.

HAY AT TAT FET Y B FEIAT I AT TAT ASHIR & ol WR & FgiRor
& Agid & AT BT | i

Explain the principle of determination of equilibrium level of income and
employment whith the help of aggregate demand and aggregate supply curves.

Y A {HY FEd § ? SHS UG UCH! D ARAT DI | (2+4)

What is called aggregate demand? Explain its main components of aggregare
demand ?

a1 Tors &1 gRaTeT SRS | AR [ored qem [IUERT B WA ygfcd W R
AT E P (1+5)

Define investment multiplier what is the relation between investment multiplier@
and marginal propensity to consume. i =
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Y3+ 05.

Y3+ 06.

YR 07.

Y3+ 08.

YR+ 09.

Y- 10.

YR 11.

IS AT I T AWMU 8 ? TP HRUN aAT URUTH] &I ARAT BT |
(24+2+2)

What is meant by excessive demand? Explain the causes and consequences.

Ul SRR @1 JTERVT Bl FHSTSY | FT YOI ISHTR BT 3 I RIS bl
Rerfa € ? 9=y | (1+5)

Explain the concept of full employment. Does full employment mean a state of

zero unemployment ?

AT &1 A7r3T &1 FRer goll & WHid Rl R @16l & &R 6 AR R
BT © 7 T PIF |

The quantum of investment is determined on the basic of marginal efficiency of
capital and rate of intrest explain.

UGSl @7 HHId R AR AT &) F 3T WU & 7 (3+3)
What is meant by marginal efficiency of capital and rate of interest.

IARDH AT DI S B & o7 TRSHRT Il qAT J&T B Yfd b1 YART {4
UHR a1 SIrar 8 | |9y P (3+3)

Explain how government interest and money supply are used to meet excessive
demand.

T HT & I 8 P hId— PId F BRI & 7 $9h] IATeT WX TS+ Tl

UHTd ®I Ao HITT | (3+3)

What are the reasons for the emergence of deficient demand ? Analyze it’s
impact on production.

TN AT BT < BT fIIRJAT R U arel YTl Bl 7 f&rgaﬁiﬁsﬂ%mqli
FHASSU | (242+2) i i

i. WG WR Y19 |
ii. ISR R 9979 |
iii. ¥l UR yHId |

Explain the effects of deficient demand on the economy of the country on the
basic of the following points.

1 Impact on production.
i1 Impact on employment.
i1 Effect on values.

i

TG AT B R A & U BT qUiF BISTY | (B1g 6) (1+H1+1+1+1+1) @/—\

Discribe the measures to remove deficient demand . (Any six)
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U313, IARD A qAT Al AT H R W PIIY (1+1+1+1+14+1)

Explain the difference between excessive demand and deficit demand .

U 14. TP NGIIF & AT A JahIfdd <RI bl THSSU |

Explain the deflationary gap with the help of a diagram.

geg15. BT AT Qo1 BT srfeEwen & U o/t A @l go T H 9l HiT 3ffdd
BIM®R® 2 | @ Yof IR <Iforg ?

Deficient demand is more harmful to the economy of any country than excessive

demand. Give logical statement.

geT16. IR HIfd &7 8 ? Uh < B Ifgawe § J91d Ji T Hl Fal &1 & folg
SABT D AN fhar Srar & ? (145)

i

What is fiscal policy? How is it used to correct deficient demand in a country’s

economy ?

geg17. Hifgd Nfd &7 T ? fIae # IS HIET TAT Tl AT B Reafay H sTdT
DA JANT fhar SIrar 8 2 (145)

What is monetary policy? How is it used in the situation of excessive demand

and deficient demand in the economy ?

gIT18. YAl HIT F T IMIT 2 2 I AT Bl IGIT B Fergdl F FHSSU |
(1+5)

What is meant by deficient demand ? explain deficient demand with the help of a

digram. ¢ A
U319, SIAD AT BT 41 MM & ? NQ@IFF & AIH | WE DHITY | (145)

What is meant by excessive demand ? explain with the help of diagram.

U320, IS =RIel fhd ®ed 8 7 NEId & AgH |4 W DI | (1+5)

What is an inflationary gap ? explain with the help of line diagram.

ged21.  F9EI AT W T AU & ? FH G B H * db aR 7 Dl [HBT Bl AASIST |
(1+5)

What is meant by deficient demand? Explain the role of bank rate in removing it. @

R —[&
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ge22.  fewdft faRau — (@1 &F) (2+2+2)

1.

11.
111.
1v.

quf ISR |
IMBH IRISTIRY |

gHTaqul JAT
9%

Write note (any three)

1. Full employment.

2. Involuntary unemployment.

3. Effective demand.
4. Bank rate.

@Dwzs. M g VolR R § IRERTErST 3R g & Rigid § 3R We By |

Explain the difference between the conservations and keynes’s theory in
determining income and employment.

¢ ||

R —[&
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SHIs 8 — UXPNI duic U4 IJfagaeerr

N UNIT 8 - GOVERNMENT BUDGET AND ECONOMY

Jfel oy, SR U 1 3D
Very Short Answers Type Questions 1 Marks:

YR 1.

UR- 2.

YR 3.
YR 4.
YR 5.

YR 6.
YR 7.

YR+ 8.

2

Y- 10.
YR 11.

YR 12.

goc ¥ fhger guig fear Sirar g 2

What is described in the budget?
TR & fa<iT 99 o W Hg db Y&dl § 2

How long does India 's financial year?
W?ﬁﬁrﬁﬁﬂ—ﬁﬁﬁﬁﬁﬁaﬁwﬁaﬁmw%?ﬁﬁfﬁmﬂm%@m%

Which policies are included in the budget policy ? write the name of any two.

WRBR DI AW AR Y AT BT quiA e+ fHar Smar & 2
What described the income and expenditure policy of the government?
JeT BN Bl Udh IETexY STy |

Give an example of direct tax.

HRA H Uh BUY BT AIC I TN HIdl & 2

Who issues one rupee note in India ?
ST AT & ST fhdAd! ega= fhar Srar € 2
What is studied under fiscal policy ?

e § el gofe fhad gRT xqd fbar ofrar g ? ,
g A
Who present’s the railway budget in the parliament ? |

AT BT 3y fIlaw |

Write the meaing of service tax ?

qolc &1 3rafy fraw af o grcfi 2 ?
What is the duration of the budget ?

goIc BT Pls UH Iqa3y fofgy ?

Write any one objective of budget ?

JYTE B DI Y forRgg ? it

Write the meaning of indirect tax ? o
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YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

YR 18.

YR 109.

YR+ 20.

YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

YR+ 26.

ggel BN fbd Pped © 7
What is direct tax ?
awdferd goic &1 37 fafgy ?

write the meaning of balanced budget ?

T = gRT U b T < & goIe DI DI UIRA Rl & 2

Who passes the budget of the country, which is presented by the finance
minister?

TS BT dolc hd g7 Sdl & 2
When is the deficit budget made ?

Ucge] B BT Tdh IQIE¥0T GIu 2

Give an example of direct tax ?
PR R(GE DI & 7 DId—DI A 8 ?

What are the two items of tax revenue ?

qoic P IRIfed B T B ?

When does the budget become unbalanced ?
RIS ATl &l aiR9INT BIferg ?

Define revenue receipts ?

T B ST IR TRI & HUR STall off F&HT 8, IH I AT B Had © ?

A Tax whose burden can be passed on to others as called which tax?

Joic Fgor H &9 BT © ?
when is the budget in balance ? s
IR FI T AT § ?

Why tax is imposed?

I B BT IR fbdd W a9 e gedr g ?

On whom does the burden of regressive tax the most ?

ISt uifierat & <1 SereRvr forfeay |

Write two examples of capital receipts.

AT & o1 gR¥rT forRag ? f
Define plan expenditure ? i =
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YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

YR 37.

YR+ 38.

YR+ 39.

YR+ 40.

gofcig ©1eT 9T § 7

What is budgetary deficit ?

RISE 1 | a1 AU © 2

What is meant by revenue deficit ?

famraelie <2 & forw o a1 9oic 9ad Iugad 8l © ?
Which budget is best suited for developing countries ?
gicmR AR w7 § ?

What is regressive tax ?

JTfele R Bl UREINT By ?

Define progressive tax ? /\%
WHR I PR T I A S & [dbrT TR 9G] T JI91d TST 2

If the government does not impose taxes, What will be its effect on the

development of the country ?
RIS €1 T Ueb g9Tg forfay ?

Write one effect of revenue deficit.

IO 1T | 3T RRICISIRER] Udh FHHT Eall ?’II@IQI
Write any one problem arising out of revenue deficit ?
GISTIca] Y dl ML ARy |

Write the meaning of planned expenditure ?

T ART H 3B DI Fapfc Al 2 2

Whether income tax in India is regressive in nature ?
gTerfieh ©1eT W T AU qargy?

Give the meaning of primary deficit ?

¢ A

gIc @ doic &I JASTR TR T J91G Uedl g7

What is the impact of deficit budgeting on employment ?

IAMARRIT M & Iy AT T Joic Iugad el srar| i ?

Why excess budget is not suitable for an under development nation ?

USRI g9 &l URHINT Sy ? @’ N
—[@
Define capital budget.
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U 41.

YR 42.

YR 43.

YR 44.

YR+ 45.

YR+ 46.

U1 47.

YR+ 48.

YR+ 49.

YR+ 50.

YR+ 51.

YR+ 52.

ST €1¢ H I 8 arell [l U a9 &1 forfay ?
Write any one problem crising out of revenue deficit
BN °Iel HF B B Pig U U faIlRay |

Write any one way to reduce govt. budget ?

TATfereiiel R BT dIs Tab T ferlRay ?

Write any one merit of progressive tax ?

YL B Bl IR fhad FUW T 31 gsdr g ?

On whom the burden of indirect tax falls the most ?

FAdford goc &1 dls U o7 faTlay |

Write any one merit of balalnced budget .
R A g HT FIH IST 78 B A1 & 7
Which is the largest item of non-planned expenditure.

P TP PR B W TR BIa—T B -7 Sl & 2

Which tax is levied in place of central sales tax ?
e faw™T & foy BIF—1 I9ic IUgad BT & 2
Which budget is suitable for economic development ?

HIC & dolc Bl Pl Udb Y foIfRgu |

Write any one demerit of deficit budget.

ARSI X B BT SETER0T & 2
entertainment tax is an example of which tax? /sl
ST 3T BT (ULl FY AP BIcl & Al VA Foic bl bId—dl goIc Hed & 7

When expenditure is more than income than such budget is called ?

WReY & o0 BIMBREG IATE BT IUANT HH HRH & foIU ok & 9egd A
PIT—AT Uh HSH SSTAT SIf bl & 2

Which one step can be taken through the market to reduce the consumption of
product which is injurious to health ?

i

/\

R —[&
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YR 01.

YR 02.

YR+ 03.

YR+ 05.

YR+ 06.

YR 07.

Y3+ 08.

YR+ 09.

Y- 10.

YR 12.

YR 13.

YR 14.

g SN U 4 3P (Short Answers Type Questions 4 Marks):

AT I TRDHR & §IRT Y& B Sl ARG, Tl 2 ARAT DI |
Explain public goods should be provided by the government itself. Why?

ISR U ¥ IRBR B OB BRI B AMITIHAT BI! %\ HHLATRY |

Explain fiscal deficit requires the government to borrow.

HIT =Te] YoITd =1l AR DI Hebd BRI ? ARAT IO |

Will the on Going capital deficit be a danger sign ?
goic @ fhg! IR faeivdret &I forfey |

Write any four characteristics of budget ?

TRBR P IOl O MIeIHdT fh HRON I el 8 2
Why does the government need a budget ?.

golc & gl IR ST BT falau |

Write any four objective of budget.

qoic BT UfshdT Bl FH8 |

Explain the process of budgeting .

XATORYT & AT TR BRI Bl IRAT DITY |

Explain transfer expenditure and non-transfer expenditure .

I PY AT N °IC P Jolc BT &7 Y91 Tsdl § 2

What is the impact of deficit budget in the country's economy ?

WHR {HF IHR MUAT gofe |Ifd & gRT SRl & fTecd bl gHIfdd &R
ghdl B ?

How can the govt. Allocation of resources through its budgetary policy?

fastell fda ™ fO<fig Al <1 ReR &1 e 3Ued 8| dd Yol S«
ATy |

Giving Financial subsidy on electricity bill is a waste of the governments
Give reason.

JMT DI FIFATAARN BT HH B & o0 Ioierd AT &I STIRT DA fhar S
ghdr & ?

How budgetary policy is used to reduce income in equalities?
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YR 15.

YR+ 16.

YR 17.

YR 18.

Y- 109.

YR+ 22.

YR+ 23.

WRHR FASlh I3 & IATG R AYAT I 91 <l = | I8 69 el g
BT AT 8 7 AV |

Explain what economic value it represents when the government increases -ts
expenditure on the prodction of public goods?

Jed A g WR PR Bl X dQ ol g © | I8 (b anfie eI Bl qwAr © ?
ST |

Tax rates on higher income group have been increased. Which economic value
does it reflect ? explain.

HRUT <d U g8V b WReRI goic § F=foiRad &7 IroRa <93 AT SIQIm a1
GoiTd & | (1) BTEglcd R < (2) Yol FEior ©R &9 |

Giving reason state whether the following is a revenue expenditure or a capital ,~
expenditure in a govt. Budget (A) Expenditure on scholarship (B) Exp. OrE@
building bridge.

ARBR 1 WG bl e iR wWRey O Jai ghd YSH HRA W 3fdd Y
HAT IO IR a1 | g8 o onfdfe Jou &1 qenar 2 ? 99y |

Govt. Has rised its expenditure on free services like education and health to the
poor. Explain the economic value it reflect.

Uh ARBRI golc H AT FI AT JioiaR F T & ° UAD Bl Th—Udh
JaTeNv SIS |

Give one example of each of what is planned expenditure and non-plan
expenditure in a government budget.

TG TS T BIAT & 7 39 91 Y91 8l & 7
What is the fiscal deficit and what are its effects ?

g e e o R usH d1el UvTa @ QMR TR Ui denm Ui &Rl |
IR W BT |

Explain the difference between progressive and regressive taxes on the basis of

¢ A

impact on rich and poor class.

T ATISIh K0T 98] 9T & 7 ARAT hIfoTy |

Does public debt become a burden? Explain.
< BT WhId SR H &H HY Ioic Bl aegdhal sl © 2

How do we need a budget in inflationary located in the country. -
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YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

gATfareitel HRIRIYY AT @7 84 Bd Maegdhdl Bkl § °
When do we need a progressive taxation policy.
RTORE YISl WRBR & foly BIs IIdT Sca~ el HRdl | j 2

Why revenue receipts do not generate any corresponding for the government
liability.

TR AR B goic § Aed fhsl T aeRomneil &l THsmsy —

(1) IoR@ =TT (2) ISR el (3) yrrfied e’ |

Explain any two concepts contained in the budget of government of India :

(1) Revenue dificit (2) fiscal deficit (3) primary deficit.
golc & HuTHl &I ARAT HINY |

/\/\"
s
Explain the components of budget. @
fapraree ¥ vd IR fAerarcaed g &1 faveryor Sy |
Analyze that development expenditure and non development expenditure.
A=fold doic ® &1 Y AT &1 81+l Bl HHES |
Explain two advantages and two dis-advantages of balance budget.
)/l
2
R —[@
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ShIy 9 — I Gl
UNIT 9 - BALANCE OF PAYMENTS

Jfer oy SR U 1 3D
Very Short Answers Type Questions 1 Marks:

YR 1.

R 2.

YR 3.

YR 4.

YR 5.

YR 6.

YR 7.

YR+ 8.

YR 9.

Y- 10.

YR 11.

e @ @ gl ]1 #&l & 9W oy |

Name any two items of current account .

TNl BT At Jea T AT Hed BT R T HEeldl o7

What is the difference between export price and import price of goods is called?

YA e & &l 37geT Hal & A foffay |

Name the two invisible items of balance of payment .

GSiRTd T & &I 9 gedi & A1 folfay |

Name the two main components of capital account.

TR G BT AY H GAHS BT 27
When trade account balance is positive?

AR I & hls & GHR fIRaU |

Write any two types of balance of trade.

YT Aged @ &I &0 9 & 9 8 2

What are the two main accounts of balance of paymens?

YA Aol bl IRAMYT HITY ?

Define Balance of payment.

YA Y RAfeld & Y&l & ?

When balance of payments remains unbalanced?

S 9 &l die AUR AY BT FEiRT HRad 8 ?

Which two deals determine the balance of trade?

YT Y @ T AR 7 7

What is meant by balance of payments account.
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YR 12.

YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

YR 18.

YR 109.

YR+ 20.

YR 21.

AR Y A |7 (AT 8 ?

What is meant by balance of trade?

YT Ao fhd ded 2 ?

What is balance of payment?

I 2 B G HS” DI HHIST |

Explain the visible item of balance of payment.

35%Y Hal & Iarexvl oy |

Give an examples of invisible items.

"RA §RT aRG3l &1 Fafd ud mard &= g9 39 fe Ag H |fafera
P ?

Export and import of goods by India in which item would you include it?

"l Wl A | $H9 Bl © ?

When is the "current account" in balance ?

qrehiferal faer &1 a7 3ref g ?

What is meant by ‘portfolio investment’?

GoiTd @l Aged | &9 8T § 2

When is the capital account in balance?

= forfad & & & A Rerfa are] @ & siftRe &1 uelRia o=l a—
(@) wiferl > 9T
(b) wiftar = qaaE
(€) wiftqdt <« rae

Which of the following shows the excess current account.
(a) Receipts > Payments

(b) Receipts = Payments
(c) Receipts < Payments

YT I & dle], Wi BT AMHed DA fBar Srar g 2

How is current account calculated for balance of payment .

I 99 @l 7 faRmand foaRkay |

Write two characteristics of balance of payment.
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UeT23.  HIAM Y AT B b DIs &l BRUT IRy ?

Give any two reasons for unbalanced balance of payments?

YT 24, YA Ao DI g Al H FAT AU © ?

What is meant by invisible items of balance of payments.

Ue25.  Ulddel YA Adele bl GHSISY ?
Explain unfavourable balance of payments.

geT26. el fageh fder &1 wr I © ?

What is meant by foreign direct investment.

ged27. W@ A8 Bl WE DI |
Explain autonomous item.

Y928, IR Y BT ATheld A fhaT ST 87
How 1is the balance of trade calculated?

UeT29. YR Y TAT AT WIAT ¥ H T AR follRay ?
Write a difference between balance of trade and current account balance.

ge930.  SfhIT TAT STETORM! Bl MY fba #al § e T ?

In which items would you include banking and shipping?

gea31. EfilRad HUAl 4 9 9 HUF bl gz Doy ?
a) dTe] WA &7 AY GAHD, F0MHAS I1 I & Fhal ¢ |
b) T ¥y faRad Tu # gHem Hferd v&dm 2|
¢) dfdT WA geg Hal @1 R B
d) IMUR I ¥ RGN & FATT gd mard &1 AfeAfera 21 faam S |

Lé/ IR — (a) dadd a 3R b
(b) Baet b aiR ¢
(c) daat c 3R d
(d) SRIFd ¥ T3 B |

¢ A

Identify the true statement from the following statements.

a) Current account balance can be possitive, negative or zero.
b) The balance of payment is always balanced in writing.

\_\’\ c) Banking services are part of visual items. f

d) The balance of trade does not include exports and imports goods. -
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YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

YR+ 37.

YR+ 38.

YR+ 39.

YR+ 40.

YR 41.

YR 42.

Ans - (a)only a and b
(B)only b and ¢
(c) only ¢ and d
(d) All of the above.

YA WY ¥ FJeld DI S B b al IuI IRy ?

Write two measures to correct the imbalance in balance of payments.

faeeh fafmg <k &1 aRuIg e |

Define foreign exchange rate.

Rer A @R ®IT 2 ?

What is fixed exchange rate?

T g s T R ?

What is flexible exchange rate?

faf @1 dgem ) few fig ) FuiRa 8k g 2

At what point is the equilibrium rate of exchange determined?

U e RO a1 © ?
What is managed floating?

faeeh faffma & ufhar foae = w/u—= gy 2 2

Between whom does the process of foreign exchange take place?

arer faf-Ha e} @1 g ?
What is future exchange rate?

qrIST dT9TR &1 dIg Th faeryar foRay ?

Write any one feature of future market?

AT ST | a7 Ay 7 ?

What is meant by currency devaluation?

Areelie fafa &) & ue H§ e d& g ?

Give an argument in favour of flexible exchange rate?
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g SN U 4 3P (Short Answers Type Questions 4 Marks):

YR 1.

U 2.

YR 3.

YR 4.

YR 5.

YR 6.

YR 7.

YR+ 8.

YR 9.

Y- 10.

YA WY & Alel TG YoilTd AT DI gRHINT HIfoTy |

Define Current and capital account of balance of payments.

A Y DY GYT Hal B W Ry (@1 4 )

Name the invisible items of balance of payments.(any 4)

e, WAT YA Y AR GOlTd War I Y FRIHd Yo & gl—al
gehl & A foIfay ?

Name two components each related to current account balance of payments and
capital account balance of payments.

IR AY AR AT W AT H IR T DI |

Explain the difference between trade balance and current account balance. E—:’@

dF—<d & 99 fIwgd avf & A gadsy el I e o™l @ ol
grar H§ gof fbar Sfrar g 7

Name the broad categories of transactions which are recorded in the capital
account of the balance of payment account.

ITA AdAT W & 3I<Rid dle] @Id & A&l $I Fal g8y ?

List the items of current account under balance of payment account.

P I -2 FUR Y BT AR BRd 27 AUR AY e GTHD il © 7

Which transactions derermine the balance of trade ? When is the balance of trade

positive ?

YA I B Iiaar (@FeRay) iR e (@FaRaT) @ arer ST ? i

Explain balance of payment receipts and liabilities.

YA AT fTRIT o9 H BRI Hford Y&l € | D ? HHSSy |

The balance of payment is always balanced in writing. How ? explain.

T4 QT D YA Y W B AAGINAT IHD! IAGIMRAT H HH &4 ol T Qe
T HeH IB[AT & 7 FASISY |
What steps does the country take when the country’s balance of payments

accounts receipts start falling short of its liabilities ? explain.

A Y FAJTT B b PIg 4 BRI WL DI | /N
R —[&

Explain any four reasons for unbalanced balance of payments.
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YR 12.
YR 13.

YR 14.

YR 15.

U@@DQ@_‘HG.

YR 17.

: YR 18.

YR 109.

“\.\ T34 20.

YT AT ol DIg IR e forfy |

Write any four features of balance of payments.

3Rl T4 Ufciel MR AY Bl FHAST |

Explain favorable and unfavorable balance of trade.

I Agerd oi@r | fa<wi &1 far a1 M &sl g {Har S g,
HRYT Higd THSISY |

Where are donation made to foreign countries recorded in the balance of
payments account ? Explain with reasons.

U dXWl SRR Bl AT D §|Q|
Explain unilateral transfer.

frferRad &1 AxsmsT ?
a) W Aq
b) HARINIS AG

Explain the following -
a) Autonomous items
b) Accommodating items

fae=r &I 79 9= YA Gdad @ H $al Gol AT S ?
HRY Figd IR ST |

Where will the sale of machines to foreign countries be recorded in the balance of
payment account ? Answer with reason.

2l sl

R VAT 8 FhaT & {6 UR A9 g9 81 3R Are] Wi BT AY FKUMTHD 7T 2
SHEBURIESESEEIRY
Can it happen the balance of trade is possitive and the current account balance is

negative ? Explain with examples.

T VAT & 9hdT & (& ATUR Y TR 8 3R =Tl WA BT AT ROMHD 2
HHHATRU |

Can it happen that the balance of trade is zero and the current account balance is
negative ? explain.

GOINTd @1 @ k0T Ud f9aer #al &l J+9esy | @
Explain the debt and investment items of capital account. i
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YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

T ATUD IR YA WY & Yoll T H &R Q9 DI AT bl
BT 87

Do you think the excess in the capital account of the balance of payments reflects
the prosperity of the country?

faael frder & uer § 9o g difog ?

Give arguments in favour of foreign Investment.

Ife SMUR WY ST 7000 RIS BUYY 2 Sdfd < & I&GAl & Al BT oI
9000 PRIS ¥UY T | 39 Q¥ & (~AAl BT oA &1 BT ?

If the balance of trade deficit is Rs 7000 crores while the value of imports of the
country’s good is Rs 9000 crores what will be the value of export of this country?

I IRART T & TY H JoUHoSIeR &I HIAd d¢ ofldl & al I8 IRd &I
anfefes gig & fofw areeT A1 & &R g1 1 &, &4 ?

If the value of us dollar increases in terms of India n rupees, then it is good and
bad for India ’s economic growth, How ?

BRe] H&T & J[dHe T S eI &9 H 3[R dadigy ?
Differentiate between devaluation of domestic currency and its depreciation.

T faffag o) wgaven ¥ fafmy <) &1 RgRo 9 gar g ?

How is the exchange rate deter-mined in a flexible exchange rate system.

T Do db Jafrd foRar 27f gaven § gy Bl ? I HIFU |

Will the central bank intervene in a restricted moving economy ? explain

W DI |

Are the concepts of demand for domestic goods and domestic demand for goods
the same ? Explain.

HIT =] GolrTd GTAT SN BT Gbd BRI ? IRAT BT |

Will the on going capital deficit be a danger sign ? explain.

¢ A

Gl afeferqeer H W@ &g U dq AfgaRel & UIdh bl ol § Blel &l
Bl & ?
Why is the autonomous spending multiplier smaller in an open economy than the

multiplier in a closed economy? @

R —[&
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YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

foreh fafma gomelt & wuit &1 9oi= SifSg |

Describe the merits of floating exchange system.

Rer faferra gomelt & o forRaw |

Write the properties of fixed exchange system.

< AT & SaHed & FTd IR Ue arel UHd &1 AT DI |

Explain the effects of devaluation of domestic currency on exports.

IRA ¥ ycger facell aer # &4 fw yarR faeel fafma o gfd gadm & v 4

I Bl B |

How does the decrease in foreign direct investment in India act as a supply shock

to foreign exchange.

fFrfeRaa arferadT @ MR R FMUR AV AR =6l @ & ¥ o Rl '
grfeer LRI
dlef, 9ridi o] Wl

Ire] @rd H e 73 e 2

1— geg¥al &1 i = 40000

2— AgW Hal &I f*ATd = 8000

3 — SHARBI AR UIETAT = 2000

g1 @d H =1 7 enfae € |
1— g9 Hal BT 3T = 25000
2— AGW HAl BT AT = 34000
3— THARDI ARV YITAE = 6000

On the basic of the following table, explain the position of balance of trade and

current account balance.

Receipts

Payments

Current account
Currents account includes the
following items.
a) Export of visible items = 4000
b) Exports of invisible items =
8000

¢) Unilateral transfer receipts =
2000

Current account
Currents accounts includes the

following items.

a) Imports of visible items = 25000

b) Imports of invisible items = 34000

c) Unilateral transfer payment = 6000

L/l
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